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Independent Auditor's Report
To the Management of National Bank of Pakistan Bangladesh Branches

Report on the Audit of the Financiat Statements

Opinion

We have audited the financial statements of National Bank of Pakistan Bangladesh Branches ("the

Bank'), which comprise the balance sheet as at 31 December 2021 and the profit and loss account,
statements of changes in equity and cash flow statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory

information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Bank as at 31 December 2021. and of its financial performance and its cash

flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs), as explained in note # 2.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our

responsibilities under those standards are further described in the Auditor's Responsibllities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in

accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) and Bangladesh Bank, and we have fulfilled our other ethical

responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of
Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is suffcient and

appropriate to provide a basis for our opinion.

Emphasis of Matters

Without modifying our opinion as above, we are drawing attention to the following matters:

1. In note #2.31(b) to the financial statements, the Bank discloses that no actuarial valuation

of the gratuity scheme has yet been done. It is a non-compliance of IA5-19.

2. In note # 8.08 to the financial statements the Bank discloses BDT 13,861 million (BDT

14,075 million in 2020) as loans and advances which include an amount of BDT 73,727

million (BDT 13,748 million in 2020) as bad/loss loans and advances as per BRPD circular

no. 14 dated 23 September 2012, The bad/loss amount of loans and advances comprises

98.99o/o (97.670/o in 2020) oftotal outstanding loans and advances as of 31 December 2021.

However, we have received a 'support Letter'from the National Bank of Pakistan- Head

Office regarding the assurance of financial support to NBP, Bangladesh Branches in the

foreseeable future, if there arises any threat to NBP, Bangladesh Branches to continue as a

9Orng concern.
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3. In note # 11.01.01 to the financial statements, the Bank discloses the reasons for
recognizing deferred tax assets.

4. In note # 15.01 to the financial statements, the Bank discloses the current status of the
valuation of the eligible securities that the Bank has taken from the loanees.

Other information

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor's repoft thereon. The Bank, being branches of National Bank of Pakistan, is not required to
publish a separate Annual Report and hence there is no other information to be audited.

Responsibiliues of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of
the Bank in accordance with IFRSS as explained in note # 2, and for such internal control as

management determines is necessary to enable the preparation of the financial statements that are

free from material misstatement, whether due to fraud or error. The Bank Company Act, 1991 as

amended and the Bangladesh Bank Regulations require the management to ensure effective internal

audit, internal control and risk management functions ofthe Bank. The management is also required

to make a self-assessment on the effectiveness of anti-fraud internal controls and repoft to
Bangladesh Bank on instances of fraud and forgeries.

In preparing the financial statements, management is responsible for assessing the Bank's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of acmunting unless management either intends to liquidate the Bank or

to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank's financial repofting

process,

Auditor's Responsibilities for the Audit of the Financial Statements

misstatement when it exists. Misstatements can arise from fraud o
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r error and are considered
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Other Matter

The financial statements of the Bank for the year ended 31 December 2020 were audited by MABS&J

Partners, Chartered Accountants, who expressed an unmodified opinion on those statements on 22
February 2021.

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with ISAs will always detect a material
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material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. IdentiFy and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank's ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our audito/s report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities

or business activities within the Bank to express an opinion on the financial statements. We are

responsible for the direction, supervision and performance of the Bank's audit. We remain solely

responslble for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

bakertitty
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Ad, 1994, the Securities and Exchange Rules 1987, the Bank

Company Act, 1991 as amended and the rules and regulations issued by Bangladesh Bank, we also

report that:
(i) we have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit and made due verification thereof;
(ii) to the extent noted during the course of our audit work peformed on the basis stated under

the Auditor's Responsibility section in forming the above opinion on the financial statements

of the Bank and considering the reports of the Management to Bangladesh Bank on anti-fraud
internal controls and instances of fraud and forgeries as stated under the Management's

Responsibility for the financial statements and internal control:
(a) internal audit, internal control and risk management arrangements of the Bank as

disclosed in the financial statements appeared to be materially adequate;
(b) nothing has come to our attention regarding material instances of forgery or irregularity

or administrative error and exception or anything detrimental committed by employees

of Bank other than matters disclosed in these financial statements;
(iii) in our opinion, proper books of accounts as required by law have been kept by the Bank so

far as it appeared from our examination of those book;
(iv) the records and statements submitted by the branches have been properly maintained and

consolidated in the financial statements;
(v) the balance sheet and profit and loss account together with the annexed notes dealt with by

the repoft are in agreement with the books of account and returns;
(vi) the expenditures incurred were for the purpose of the Bank's business for the year;

(vii) the financial statements of the Bank have been drawn up in conformity with prevailing rules,

regulations and accounting standards as well as related guidance issued by Bangladesh Bank;

(viil) adequate provisions have been made for advance and other assets which are in our opinion,

doubtful of recovery;
(ix) the information and explanations required by us have been received and found satisfactory;

(x) we have reviewed over 800/o of the risk-weighted assets of the Bank and spent over 3,000

person hours; and

(xi) Gpital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has been

maintained adequately during the year.

Dated, Dhaka

O B ilAR M?2

ACNABIN, Chaftered Accountants

Abu Sayed Mohammed Nayeem FCA

Partner

ICAB Enrolment Number: 0353

DVC : 2203080353AS746484

G uarcrtitty
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I{ATIOIIAL EANX OF PAXISTA
BAI{GLADESH BRAI{CHES

BALA CE SHEET
AS AT 3I OECEMBER 2021

Particulars

PROPERTY AND ASSETS

C.rh
cash in hand (including foreign @rrency)
Brlance with Bangladesh Bank & agent bank (including foreign currency)

Notes

3.00
4.00

70

t7

t7

7Aa

977

Balance widr other banLs & ltnancial instt'hrtions
In Bangladesh

Outside Bangladesh

5.00

6.00

7.00

8.00
9.00

r7.00
18.00

lnvcstrcnts (in sh.rrs / s€curitic.)
Govemment
odle15

Loens & advances
Loan, cash credil overdrafts etc.
Eills plrchased & discounted

C.pital / Sh.r€holdcrs' Equiv
Capital tund
Stafutory reserve

Other reserve

Surplus In profit & loss account (re$ated)

1

Fixed ass€ts including premia€s, fumihre & fixhr.es (r€6tated)
Ot rer air€ts (restated)
Non-b.nking assets
Total Assets

LIABILITIES AND CAPTTAL

Li.bilities
Borrowings ftom other bank, financial instifutions & agents

Other liabilitjes (restated)
Total liabilities

10.00
11.00

12.00

33,609,797,365 33,597,753.829

13.00 650,000,000 s30,000,000

L7 6

15.00 9,4 ,834,746 9,444,928,690
26,856,20a,567 21 to7 916

5 53 913
16.00

64,065,503
3,922,326,438

89,768,897
3,870,566,558

Deposits & other aaaounts
Current accounts and other accounts
Balls payable

Savings bank deposits
Fixed deposits
Scherne deposit
Eeirer cedjfcate of depo6it
Odler deposils (short tenn deposit)

Total Liabilities & shar€holders' Equity

bakertitly
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Amount in BDT

31-Dec-21 31-Oec-20

t70 500
t2,733,670

171 910 90s
22,403,883

544

14,456,568,393 14,536,6t7 ,549

I 600269 9s0
t2,59t,2A0,617

1 269
12,805,964,377

70590 45

13,867,279,A36
4,016,185

t0p,,a40,726
1,773,646,723

369,r39,28r

588

13,190,490,t47
10,185,902

100,363,324
2,855,463,783

387,26t,49r

457 009

14,163.513.703

47,084,988
7 76

14,163,513,703

89,869,642
32

G

ACNABIN
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33.609.797.365 33,597.753,429

14.00

14.01

14.02
14.03
14.04

14.05

14.06

14.07
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Particulars

OFF-BALATCE SHEET ITEMS

Contingsnt li.bilitie.
Acceptances & endorsements
Lette6 of guarantee
lrrevocable lefrers ofcredit (including back to back bills)
Bills for collection
Other conUngent liabilities

Ot tGr commitments
oocummtary credits and short term trade related tnnsactions
Fo ard assets purdEsed and forward deposits placed

L,ndrawn nde issuance and revdving undeMriting facilities
Undrawn formal Sbndby facilibes, credit lines and other commitrnents
Und6wn formal standby facilibes, credit lines and other commiunents
Totrl Oll-8.|.nc. She€t it nrs Induding Cor|tingcnt Lhbllid..

237

a3,327,617,549 12,755,838,319

Notes

19.00

19.01
19.02
19.03

19.04

19.05

I

Ttle accompanying notes 1 to 48 and Annexure A, B & C are an integral part of these financial statemenB.

Muhanftad Khalid i{ahmud, FCMA
Head of Finance Cou

Signed as per our annexed report of even date.

Dated: Dhaka AC ABIN, Chartered Accountants

0 I r{AR 2022

G bakertitty

Manager

Ab! Sayed ohammcd ayaco FCA

Partner

ICAB Enrolment Number: 0353

DVC : 2203080 353A57 46484

Amount in ADT
I 31

215,050,499
51,493,000
12,690,000

1.6A,745,469

51,493,000
17,503,000

13,048,384,050 12,518,096,850

6
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Particulars Amount in BDT

2021 2020

(sso,@,737) (1,233,222,4$)

575,937,312 4,861,393

ACNABIN
Chartered Accountants

E.min, Per Share (EPS)

NATIONAL BANK OF PAKISTA
BAI{GLADESH BRANCHES
PROFIT & LOSS ACCOUI{T

FOR THE YEAR EI{DED 3l DECEMBER 2O2I

Notes

lnterest income
Interest paid on deposits and borrowing etc.
I{et interest income

Investsnents income (in sha res/securites)
Commission, exchange & brokerage
Other operating income
Total op€raung incomc

Aoomoriation
Statutory reserve

General reserve

Oividends

Retained surplus / (deicit)

21.00
22.00

62,514,531
(613,163,269)

3,792,318
(1,237,015,134)

23.00

24.00
25.00

1,106,576,303

19,937,210
12,531

1,243,943,732
(6,0s8,s03)

158,980

Salary & allowances
Rent, taxes, inslrances, electricity etc. (restated)
Legal exp€nses & other professional fees
Posbge, stamps and telecommunication etc.
Statjonery, printing, advertisement etc.
General manager's salary and fees
Directo6' fees
Auditors' fees

Charges on loan loss€s
Depreciation and repair of Bank's asseB (restated)
Other expenses (restated)
Total operatidg expens€s

Profit/(Loss) b€fo.€ provision

26.00

27.00
28.00

29.00

30.00
31.00

32.00
33.00

34.00

35.00

36.00

Provision for loan & advances
Provision for off-balance sheet exposure
Provision for diminution in value of invesbnent
other provisions (provision for other asseB)
Total provision

Total profit/ (los.s) before taxes
Provision for taxation
Deferred tax expenses/(income) - (restated)

et profit/ (loss) after taxation

60,925,953
32,955,653
20,898,436

639,372
1,038,608

7,213,700

386,739

60,862,835

35,006,733

69,816,950

42,736,102
25,022,t34

604,829
r,929,631
7,213,700

345,000

45,486,109

17,685,885

219,92A,O28 210,8/l{},34O

356,009,2A4 QO5,97a,947'

37.00
38.00

39.00
40.00

(786,684)
2,377,415

54,837,615

54,837,615 1,590,730

15.02
41.00

301,171,669
35,000,000

(39,669,871)

(2O7 ,569,677 |
1,497,?72

1,635,931

accompanying notes 1to 48 and Annexure A, B & C are an integral part of these financial stateme

Muhammad Khalid M.hmud, FCMA

Head of Finance

Md
Country 1"1

Dated: Dhaka ACNABIN, Chartered Accountants

0 B t{AR 20n

Abu Sayed mmed ilayeem FCA

_____395841E49_ (216,703,381)

30 841 540 703 381

30s 84 540 (216,r03,381)

47.00 Not Applicable Not Applicable

I\4anager

Partner

ICAB Enrolment Number: 0353

DVC : 2203080 35 3AS7 46484
7
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Not icable

Not Applcabie
Not Applcable

Not cable

Not Applicable

Not Applicable

G

Signed as per our annexed report of even date.
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NATIONAL SA K OF PAXISTA
AAI{GLADESH BRANCHES
CASH FLOW STATET4ENT

FOR THE YEAR ENDED 3l DECEMAER 2021

Particulars Notes

24.00

1,140,981,803
(630,527,628)

19,937,210
(68,139,653)

(62,4W,675)
72,537

(89.282.s97)

1,265,582,010
(t,264,641,843)

(6,058,$3)
(77,030,6s0)

(37,653,011)

158,980
(86,456,064)

(Increase) / D€cr€ase in operadng ass€ts/ liabilitieg
Statutory depo6iB
Purchase/ Sale of trading securiues
Loans and advances to other banks
Loans and advances to customerc
Other assets (item wise)
Depo6its from other bank
Deposits recerved ftom /returned to customers
Other liabilities account of .ustomers
Trading liabilities

Other liabilities

Net cash frcm operating activities

Cash f,ows fiom investino adivities
Proceeds ftom sale of securities
Payment for purchase of secuibes
Purchase/ sale of property, plant & equipment
Purchase/ sale of subsidiaries

Net cash froft investing activities

310,s60,997 (206,099,082)

45.00

214,683,76r
50,453,707

120,000,000
(422,919,405)

71,612,784

21,618,654

23,924,718

380,000,000
(138,931,89r)

(23,139,912)

2,ss7,200,000
(2,578,235,492)

(7,M6,870)

2,136,700.000
(3,018,634,453)

(3,791,048)

33,830,447 263r4zlpL

(28,082,363) (885,725,500)

(3s,s89,s1s)

1,024,885,848

920,505,000
(19,368,498)

589 515 90r,136,502

zao,7a9,967 ,2t783,49O

Effects of exchange rate changes on cash & cash equivalent
Cash & cash equivalents at the beqinn ng of Ure period

cash and aash equivalents at the end ofdre period

Muhammad Khalid Mahmud, FCMA

Head of Finance

952,102,358

46.00 1,305,605,414 \o24,4 85,848

t{d.
Country l,la a9er

o
\2

8

Amount in 8DT

-In-

G

ACNABIN
Cb4ttered Accountnnts

t ,oro---l
Cash llows frcm operatino activities:
Interest receipt in cash

lnterest payments

Fee & commission receipt in cash

Cash payments to employees
Cash payments to suppliers
Income taxes paid

Receipts from other operating activities
Payments for other operating activities (restated)
Operating proft bcfore changes in operating ass€ts and liabilities

Cash f,ows frcm fnancino adivities:
Receipt from issue of loan capital & debt securities

Payment for redemption of loan crpital & debt securites
Receipt from issuing ordinary share/receipt from head office

Lease payment

Oividend paid

l{et cash from financing activities

Dated: Dhaka

25.00
43.00

44.00
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Other Reserves

Dated: Dhaka

0 I li{AR 202
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Fund d€posited
with Eangladesh

Bank
Other reserve

Profit & loss
account

Ealance as at 01January 2021 14,r63,513,704 89,a59,541 (7,762,a5L4321 6490,53r,9f
Changes in accountjng policy

Surplus/deficit on account of revaluation of properties

Surplus/deficit on account of revaluation of investments
Adjustment of revaluatioa of investments
Currency translation difference
Net gain and losses not recognized in the income
Net profiv(loss) for the year
Revaluation of foreign currency
Dividend
Fund received from head omce
Transfer to/from profit & loss A/C

(42,7M,654) @2,7a4,654)

305,841,540 305,841,540

Balance as at 31 December 2021 14,163,S13,704 47,OA4,9a' (7,457,009,893) 6,7S3FAA,t9a

Balance as at 01.ranuary 2020 13,243,008,703 tzt,38o,llo2 (7,563,873,9d}) 5,802,515,205
Changes jn accounting policy restated balance

Surplus/deficit on account of revaluation of properties

Surplus/deficit on account of revaluation of investmeats
Adiust nent of revaluation of investments

Currency translation ditrerence
Net gain and losses not recognized in the income
Net profiv(loss) for the periods (restated)
Revaluation of foreign currencl
Dividend
lssue of share capital/receive'd from head office
Transfer tofrom profit & loss A/C

17,725,848 L7,72s$48

(33,510,751)(33.510,76r)

(2t6.103,381',) (216,703,381)

920,505,001 920,505,OO1

Balanc€ as at 3l December 2020 a4,163,573,704 89,869,641 (7,762,a5\432) 6,490,531,913

202L 2020

i{uhammad Khalid Mahmud, FCMA

Head of Flnance

d,
Country lvlan

n
ger

K

9

General reserues

Retained earnings
Investment loss offsetting reseNes

Share premium

Asset revaluation reserve

Dividend equalization A/C
Increase in HTM securlties
Gain in revaluation oftreasury bills & bonds HFT

Exchanqe equalization A,/C

29,640,069
t7,444,919

14,310,0@
15,559,578

Total 47,08+988 89,8!9.841

G

TATIOI{AI. BANK OF PAKISTAN
AAI{GLADESH BRANCHES

STATEiIENT OF CHANGES IN EQUITY
FOR THE YEAR EI{DED 31 DECEMSER 2021

Particulars Total
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NATIONAL BANK OF PAXISTAI{
AANGLADESH BRA CHES
LIQUIDITY STATEMENT

ASSETS & LIABILITIES MATURITY ANALYSIS
AS AT 31 DECEMBER 2021

Particulars Up to 1 Months 1-3 months 3-12 montfis 1-5 y€ars More than 5
yean5 Total

ASSETS:

Cash in hand

Balance with other banks & financial anstitubons

Money at call on short notice

Investments (in shares & securities)
Loan & advances

L1a3,422,270
122,ra3,544

1,t83,422,270
122,183,s44

1t2191610,U5
13,755,455,258

4,942,091

668,118,712 7,8]7,473,561
105,775,959

4,7@,411

3,232,081,002

4,750,965,276 14,456,568,393
13,&t,231,217

64,065,503

3,922,326,438

Fixed assets including premises, furniture & fixtures

Other assets

Non-bankinq assets

9,884,182 44,478,819

690,24s,437

Total assets 16,245.614,O07 9,884,1a2 L402.A42.967 11-160.490.933 4.75,)-965.216 33.509-797_35s

LIABILITIES:
Borrowing from Bangladesh BanL other banks,
financial instrtutons and agents

Deposits

Other accounts

Provision & other liabiliues

650,000,000

8,313,480,705
590,451,070

5,331)47,220

81,818,374

2,240,994,891 211,019,483

9,415,0t6,372

22,040,453

650,000,000

16,118,922,7 5t
590,451,070

9,496,A34,146
Total liabilities 9,553,931,775 5,413,205,593 2,240,994,491 9,525.03s,8ss 22..)4tJ.453 26.456.204.567

Muhammad Khalid M.hmud, FCMA
Head of Finance

Md.
Country M

N
Dated: Dhaka

0 I li{AR 20?1
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National Bank of Pakistan Bangladesh Branches
Notes to the Financial Statements

As at and for the year ended 31 December 2021

1.00 Status and natu.e of busin€ss:

National Bank of Pakistan (NBP) was established under the National Bank of Pakistan Ordinance, 1949
and is listed on all the stock exchanges in Pakistan. Both of its registered and head office is situated
at I.l. Chundriger Road, Karachi. It has been operating its banking activities in Bangladesh at Dhaka
since August 1994, at Chattogram since April 2004, at Sylhet since t'larch 2008 and at Gulshan since
April 2008. Sylhet branch has been closed from 01 October 2021.

b) Nature of business

The principal activities of the Bank in Bangladesh are to provide all kinds of commercial bankinq
services to iE customers.

Basis for preparation

Statement of compliance

The financial statements of National Bank of Pakistan Bangladesh Branches (hereinafter refened as "the
Bank') have been prepared under historical cost convention except investments which are measured at
market value and in accordance with "First Schedule" of the Bank Companies Act, 1991 as amended under
Section 38(4) of the Act, relevant Bangladesh Bank Circulars, International Accounting Standards (lASs) and
International Financial Reporting Standards (lFRSs) adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB), the Companies Act, 1994 and other rules and regulations applicable for banks in
Bangladesh, In cases any requirement of provisions and circulars issued by Bangladesh Bank differ with
those of other regulatory authorities, the provisions & circulars issued by Bangladesh Bank shall prevail.
Material departures from the requirement of IASS & IFRSS are as follows;

a) Investment in shares & securities:

IFRS: As per requirements of IFRS 9: Financial InstrumenE, classification and measurement of
investment in shares and securities will depend on how these are managed (the entity's business
model) and their contractual cash flow characteristics, Eased on these factors it would generally fall
under either "at fair value through profit or loss account", "at fair value through other comprehensive
income" or "amortized cost" where any change in the fair value (as measured in accordance with IFPS
13: Fair Value Measuremero at the year€nd is taken to profit and loss account or other comprehensive
income respectively.

Eangladesh Bank: As per BRPD Circular letter no. 14, dated 25 lune 2003, investment in quoted
shares and unquoted shares are revalued at the year-end at market price and as per book value of last
audited balance sheet respectively. Provision should be made for any loss arising from diminution in the
value of investments; otherh,ise investments are recognized at cost.

b) Revaluation gain & loss on government securities:

IFRS: As per the requirement of IFRS 9: Financial lnstruments where securities v/ill fall under the
category of fair value through profit or loss account, any change in the fair value of assets is recognized
through the profit and loss account. Securities designated as amortized cost are measured at effective
interest rate method and interest income is recognized through the profit and loss account,

Bangladesh Bank; According to DOS circular 5 dated 26 May 2008 and subsequent clarification in
DOS circular 5 dated 28 January 2009, HFT Securities are revalued on the basis of mark to market and
at the year-end any qains on revaluation of securities which have not matured as at the balance sheet
date are recognized as other reserve as part of equity and any losses on revaluation of securities which
have not matured as at the balance sheet date are charged in the profit and loss account.
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Interest on HFT securities including amortization of discount are recognized in the profit and loss
account. HTM securities which have not matured at the balance sheet date are amortjzed at the year
end and gains and losses on amortization are recognized in other reserve as part of equity.

IFRS: As per IFRS 9 an entity shall recognize an impairment allowance on loans and advances based
on expected credit losses. At each reporting date, an entity shall measure the impairment allowance for
loans and advances at an amount equal to the lifetime expected credit losses if the credit risk on these
loans and advances has increased significantly since initial recognition whether assessed on an
individual or collective basis considering all reasonable information, including that which is forward-
looking. For those loans and advances for which the credit risk has not increased significantly since
initial recognition, at each reporting date, an entity shall measure the impairment allowance at an
amount equalto 12 month expected credit losses that may result from default events on such loans and
advances that are possible within 12 months after reporting date.

d) other comprehensive income;

IFRS: As pet IAS 1 Presentation of Financial StatemenC other comprehensive income (OCI) is a

component of financial statemenE or the elements of other comprehensive income are to be included in
a Single Comprehensive Income Statement.

Bangladesh Bankr Eangladesh bank has issued templates for financial statements through BRPD

circular 14 dated 25 June 2003. The templates of financial statements issued by Bangladesh Bank do
not include ocl nor are the elements of OCI allowed to be included in a single comprehensive income
statement. As such the Bank does not prepare an OCI statement. However, the elements of OCI, if any,
are shown in the statement of changes in equity,

e) Financial instruments presentation & disclosurel

In several cases Bangladesh Bank guidelines categorize, recognize, measure and present financial
instruments differently from those prescribed in IFRS 9. ls such some disclosures and presentation
requirements of 1/.tl2 Financial Instruments Pr5entation and IFRS 7 Financial InstrumenE Disclosures

cannot be made in the financial statements.

f) Repo& reverse repo transactions;

IFRS| When an entity sells a financial asset and simultaneously enter into an agreement to repurchase

the assets (or a similar assets) at a fixed price on a future date (repo or stock lending), the
arrangement is accounted for as a deposit, and the underlying assets continues to be recognized in the
entityt financial statements. This transaction will be treated as loan and the difference between selling
price and repurchased price will be treated as interest expenses. same rule applies to the opposite side

of the transaction (reverse repo),

Bangladesh Bank: As per DOS Circular letter 6 dated 15 luly 2010 and DOS Circular letter 2, dated 23

January 2013, when a bank sells a financial asset and simultaneously enter into an agreement to
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c) Provision on loans & advancesi

Bangladesh Bank: As per the Bangladesh Bank BRPD Circular letter no. 52 dated 29 December 2021,
BRPD Circular letter no. 50 dated 14 December 2021, BRPD Circular no. 52 dated 20 October 2020,
BRPD Circular no. 16 dated 21 July 2020, BRPD Circular no. 56 dated 10 December 2020, BRPD Circular
Letter no. 24 dated 17 November 2019, BRPD Circular Letter no. 6 dated 19 May 2019, BRPD Circular
no. 5 dated 16 May 2019, BRPD Circular no. 3 dated 21 April 2019, BRPD circular no. 1 dated 20
February 2018, BRPD circular no. 15 dated 27 September 2017, ERPD circular no. 16 dated 18
November 2014, BRPD circular no. 14 dated 23 September 2012, BRPD circular no. 19 dated 27

December 2012 and ERPD circular no. 05 dated 29 May 2013, a general provision at 0.25olo to 5olo

under different categories of unclassifled loans (standard/ SMA loans) should be maintained regardless
of objective evidence of impairment. Specific provision for sub-standard loans, doubtful loans and bad
losses should be provided at 20o/o, 50o/o and 1000/0 respectively for loans and advances depending on
the duration of overdue. Also, a general provision at 1olo should be provided for all off-balance sheet
exposures. Such provision policies are not speciflcally in line with those prescribed by IFRS 9.
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repurchase ule assets (or a similar assets) at a fixed price on a future date (repo or stock lending), the
anangement is accounted for as a normal sales transaction and the financial assets are derecognized in
the selle/s books and recognized ln the buye/s book.

g) Financialguarantee:

IFRS; As per IFRS 9, financial guarantees are contracts that require an entity to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fail to make payment
when due in accordance with the terms of debt instruments. Financial guarantee liabilities are
recognized initially at their fair value and the initial fair value is amortized over the life of the financial
guarantee. The financial guarantee liability is subsequently measured at the higher of the amount of
loss allowance for expeded credit losses as p€r impairment requirement and the amount initially
recognized less, income recognized in accordance with the principles of IFRS 15. Financial guarantee is
included within other liability.

Bangladesh Bank: As per BRPD circular no, 14 dated 25 June 2003 Rnancial guarantee such as letter
of credit, letter of guarantee etc. will be treated as off-balance sheet items.

h) Cash & cash equivalent;

IFRS: As per IAST Statement of Cash Flows, cash comprises cash on hand and demand deposits and
cash equivalents are short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to insignificant risk of changes in value. Cash and cash
equivalent items should be reported as cash items.

Bangladesh Bank: Some cash and cash equivalent items such as "money at call on short notice" is
shov,/n as main item in the face of the balance sheet and the treasury bills, prize bonds are not shown
as cash and cash equivalent items rather are shown as investments in the financial statements.

i) Recognition of interest in suspense:

IFRS: Loans and advances to customers are generally classified at amortized cost as per IFRS 9 and
interest income is recognized by using the effective interest rate method to the gross carrying amount
over the term of the loan, Once a loan subsequently become credit-impaired, the entity shall apply the
effective interest rate to the amortized cost of these loans and advances.

Bangladesh Bankr As per BRPD circular letter no 14, dated 23 September 2012, once a loan is

classified, interest on such loan are not allo',ed to be recognized as income, rather the corresponding
amount needs to be credited to interest suspense account lr/hich is presented as liability in the balance
sheet.

j) Non-banking assets:

IFRS: No indication of non-banking assets is fouod in any IFR' or IAs.

Bangladesh Bank: As per SRPD 14 dated 25 June 2003, there exists a separate balance sheet item
named as "Non-banking assets".

k) Cash flow statement:

IFRS| The cash flow statement can be prepared using either the direct method or the indirect method,
The presentation is selected to present those cash flows in a manner that is most appropriate for the
business or industry. The method selected should be applied consistently.

Bangladesh Bankr As per BRPD circular 14 dated 25 June 2003, cash flow statement is a mixture of
direct and indirect method.

l) Balance with Bangladesh Bank (cash tes€rve requirement);

IFRS: Balance lr/ith Bangladesh Eank maintained for CRR purpose should be treated as other assets as

it is not available for use in day to day operations of the entity as pet IAS 7 Statement of Cash Flows.
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Bangladesh Bank: As per BRPD 14 dated 25.lune 2003, balance with Bangladesh bank is treated as
"Cash and cash equivalent".

m) Presentation of intangible assets:

IFRS: Intangible assets must be identified, recognized and presented in the face of the balance sheet
and disclosure must be given as per IAS 38 Intangible Assets.

Bangladesh Bank: As per BRPD 14 dated 25 June 2003, there is no regulation on intangible assets

n) Off-balance sheet itcms:

IFRS| There is no concept of off-balance sheet items in any IFRS; hence there is no requirement of
disclosure of off-balance sheet items,

o) Loans & advances / investmeots net off provision:

IFRS: Loans & advances / investmenb should be presented by netting off provrsion.

Bangladesh Bank: As per BRPD 14 dated 25 lune 2003, provision on loans and advances /
investments is presented sepaEttely as liability and cannot be netted off against loans and advances /
investments.

p) Recognition of derivatives:

IFRS| As per IAS 39, all deivatives including forward contracts are initially recognized at fair value (as
measured in accordance wllh IFRS 1A which is qenerally the transaction price. Subsequent to initial
recognition, derivatives are classified as "fair value throuqh profit & loss" and changes in fair value are
recognized in profit and loss account.

Bangladesh Bankr As per BRPD Circular Letter no 14, dated 25 June 2003, derivative contracts are
disclosed outside of balance sheet exposures.

2,O2 Estimates and judgments

The preparation of the financial statements of the Bank in conformity with IFRSS require management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future period affected.

Key estimates are made for loan loss provision, provision for current and defened tax.

2.03 Going Concern

The financial statements, namely Balance Sheet, Profit & Loss Account, Cash Flow Statement, Statement of
Changes in Equity, Liquidity Statement and relevant notes and disclosure thereto, have been prepared on
going concern basis under historical cost convention, and in accordance with First schedule of the Bank

Companies Act 1991 (amended 2013), amended by BRPD circular no. 14 dated 25 lune 2003.

2.04 Basis of measurement:

The flnancial statements of the Bank have been prepared on the basis of historical cost except for the
follolring:
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Bangladesh Bank: As per BRPD 14 dated 25 June 2003. off-balance sheet items (e.9. letter of credit,
lefter of guarantee etc.) must be disclosed separately in the face of the Balance Sheet.
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i) The Government treasury bills & bonds designated as "Held for Trading (HFf)" at market value using
mark to market concept with gain credited to revaluation reserye account as per DOS circular letter no.
05 dated 25 May 2008 and DOS circular lefter no. 05 dated 28 January 2009;

ii) The Government treasury bills & bonds designated as "Held to l4aturity (HTM)" at amortized cost using
effective interest rate as per DOS circular letter no. 05 dated 26 May 2008 and DOS circular letter no.
05 dated 28 January 2009.

Value of investments has been enumerated as follows:

Items Applicable accounting valu€
Government treasury bills-HTM Amortized value

Government treasury bills-HFT 14arket value

Government treasury bonds-HTM

Government treasury bonds-HFT Market value
Prize bond At cost

2.05 Branchconsolidation

The Bank is wo*ing in Bangladesh as a foreign branch of National Bank of Pakistan, incorporated in
Pakistan and does not have any subsidiaries in Bangladesh; as such IFRS l0 " Consolidated Finaocial
StatemenB"b$ not have any impact in these flnancial statements. To have an overall financial position in
a single set of flnancial statements of Bangladesh operations, consolidated record for the statement of
affairs and income and expenditure of the branches were maintained at the Controlling Office, 80 Gulshan
Avenue, Dhaka of the Bank based on which these financial statements have been prepared.

2.05 Functional and presentation currency

The financial statements of the Eank have been presented in Bangladeshi Taka (BDT) which is the Bank's
functional currency, All financial information presented in Taka has been rounded off to the nearest integer,
except when oulerwise indicated.

2,O7 Foreigncurrencytransaction:

(a) Foreign currencl Eansactions are converted into Taka currencl at the exchange rates prevailed on the
dates of such transactions.

(b) ,sets and liabiliti6 outstanding on 31 Oecember 2021 in foreign currency have been converted into
Taka currency at the following rates:

Country Currency Mid-rate (Equivalent Taka)
U,S.A USD 1 85.350

ACU Dollar USD 1 85.350
U.K GBP 1 115.154

JAPAN ]PY 1 0.?72
EUROPE EURO 1 96.591

Gains and losses of transactions are dealt with through exchange account in profit and loss account
except balance held with Bangladesh Bank in foreign currency against "Capital Fund".

2.08 Loans & advances

a) Loans and advances have been stated at gross value as per requirements of the Banking Companies

Act, 1991 amended up to 2013.
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Foreign currency transactions are converted into equivalent Taka using the ruling exchange rates on the
dates of respective transactions as W IAS 21 'me Etr&ts of Changes in Foreign Exchanqe Rates". Forcign
currencies balances held in USD are converted into Taka at mid-rate of the bank on the closing date of every
week and on the reporting date.
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b)

c)

d)

Interest is calculated on daily product basis but charged and accounted for quarterly on accrual basis.

Interests on regular loans and advances have been accounted for as income on accrual basis

Provision for loans and advances / investments is made on the basis of the following instructions
contained in Bangladesh Bank BRPD Circular lefter no. 52 dated 29 December 2021, BRPD Circular
letter no. 50 dated 14 December 2021, BRPD Circular no. 52 dated 20 October 2020, BRPD Circular no.
16 dated 21 July 2020, BRPD Circular no. 56 dated 10 December 2020, BRPD Circular Letter no. 24
dated 17 November 2019, BRPD Circular Letter no. 6 dated 19 May 2019, BRPD Circular no. 5 dated 16
lYay 2019, BRPD Circular no. 3 dated 21 April 2019, BRPD circular no. l dated 20 February 2018, BRPD

circular no. 15 dated 27 September 2017, BRPD circular no. 16 dated 18 November 2014, BRPD circular
no. 14 dated 23 September 2012, BRPD circular no. 19 dated 27 December 2012 and BRPD circular no.
05 dated 29 Nlay 2013. The rates of provision for loans and advances / investments are given below:

Particulars Rate
General provision on unclassified general loans and advances / investments Lo/o

General provision on unclassified small and medium enterprise financing

General provision on interest receivable on loans / investments
General provision on unclassified loans / investments for housing finance to/o

General provision on loans for professionals and loans to BHs/MBs against
share etc.

2o/o

General provision on unclassified consumer financing other than housing
fi nance and professionals

General provision on short term Agriculture/Micro Credit to/o

General provision on credit card
General provision on Special Mention Account (SMA) except Short Term
Aqriculture Loans

0.25o/o-5o/o

Speciflc provision on substandard loans and advances / investments 5o/o-204/o

Speciflc provision on doubtful loans and advances / investments 5o/o-50o/o

Speciflc provision on bad / loss loans and advances / investments 100o/o

*1o/o and 2o/o General provisions are made for "Special General Provision COVID-19" as per BRPD Circular
Letter No. 56 dated 10 December 2020 and Circular letter no. 52 dated 29 December 2021 respectively.

e) Loans and advances are written off as p€r guidelines of Bangladesh Bank. These write off however wjll
not undermine / affect the claim amount against the borrower.

2.09 Proyision for off balance sheet exposure:

General provision for off balance sheet exposures i.e. letter of credit, letter of guarantee etc, are made on
the basis of year-end review by the management and of instructions contained in Bangladesh bank BRPD

Circular No. 08 dated August 07, 2007 and BRPD Circular No. 10 dated September 18, 2007 and BRPD

Circular No. 14 dated 23 September 2012 and BRPD Circular No.07 dated June 21, 2018 and BRPD Circular

No. 13 dated October 18, 2018 at the rate of 1olo.

2.10 Fixed assets:

a) Property, plant & equipment are recognized if it is probable that future economic benefits associated

with the assets will flow to the Bank and the cost of the assets can be reliably measured. Subsequently,

these are stated at cost less accumulated depreciation as per IA5-16 ProPetty, Plant and Equipment
The cost of acquisition of an asset comprises its purchase price and any directly attributable cost of
bringing the asset to its working condition for its intended use inclusive of inward freight, duties and

non-refundable taxes.

b) The depreciation of fixed assets has been charged as per Head Office circular No. 34/2006 dated l4ay

09, 2006 in order to comply with the requirements of International Accounting standards. Depreciation

is charged from the month the assets are brought into use and no depreciation is charged from the
month the assets are sold/ disposed of. The method and rate of depreciation are as follows:
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Particulars Method of
depreciation Existing rat€

Buildinq (Freehold & leasehold) on book value 5o/o

Furniture & fixture (Office) on book value 10o/o

Library book on book value 3Oo/o

Furniture & fixture (For executive) On cost 200k
Computer (Hardware & Software) On cost 33.33olo
Electric & office equipment On book value 200/0

Siqn board On cost 200/0

Motor Vehicles On cost 2oo/o

c) Repairs and maintenance costs are charged to profit and loss account when incurred.

2.11 Intangibleassets;

a) An intangible asset is recognized if it is probable that the future economic benefits that are attributable
to the asset \l,iill flow to the entity and the cost of assets can be measured reliably.

b) Software represents the value of computer application software licensed for us€ of the Banl! other than
software applied to the operation software system of computers. Intangible assets are carried at its
cost, less accumulated amortization and any impairment losses. Initial cost comprises license fees paid
at the time of purchase and other directly attributable expenditures that are incu.red in customizing the
software for its intended use.

c) Expenditure incurred on software is capitalized only when it enhances and extends the economic
beneflts of computer software beyond their original specifications and lives and such cost is recognized
as capital improvement and added to the original cost of software.

d) Software is amortized using the straight-line method over the estimated useful life commencing from
the date of the application. software is available for use over its useful economic life.

2,12 Impairment of Assets:

The Eank assesses at the end of each reporting period if events or changes in circumstances indicate that
the carrying value of an asset may be impaired, whether there is any indication that an asset may be

impaired. If any such indication exits, or when an annual impairment testing for an asset is required, the
bank makes an estimate of the asset's recoverable amount. when the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, the asset or cash-generating unit is considered as impaired
and is written down to its recoverable amount by debiting to the pront & loss account,
Fixed assets are reviewed for impairment whenever events or charges in the circumstances indicate that the
carrying amount of an asset may be impaired.

2.13 Other assets:

Provision for other assets

Other assets have been classified as per BRPD circular no. 14 dated 25 June 2003 of Banqladesh Bank
and necessary provisions have been made thereon accordingly and for item not covered under the
circular, adequate provision have been made considering their recoverability.

2,14 Leases

IFRS 16 Leases is effective for the annual reportinq periods beginning on or after 1 lanuary 2019 lFRs 16

defines that a contract is (or contains) a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. IFRS 16 significantly changes how a

lessee accounts for operating leases. Under previous IAS 17, an entity would rent an office building or a

branch premises for several years with such a rental agreement being classifled as operating lease would

have been considered as an off-balance sheet item. However, IFRS 15 does not require a lease classification

bakertittyG

17



test and hence all leases shall be accounted for as on balance sheet item except for some limited exceptions
i.e. short-term lease and leases for low value items.

Under IFRS 16, an entity will recoqnize a right-of-use (ROU) asset (i.e. the right to use the office building,
branches, service center, call center, warehouse, etc.) and a corresponding lease liability. The asset and the
liability are iniually measured at the present value of unavoidable lease payments. The depreciation of the
lease asset (ROU) and the interest on the lease liability is recognized in the profit or loss account over the
lease term replacing the previous heading'lease rent expenses'.

While implementing IFRS 16, the Bank ob6eNed that IFRS 16 is expected to have impad on various
regulatory capital and liquidity ratios as well as other statutory requirements issued by various regulators. In
addition, there are no direction from National Board of Revenue (NBR) regarding treatment of lease rent,
depreciation on ROU assets and interest on leas€ liability for income tax purposes and applicability of VAT on
such items. Finally, paragraph 5 of IFRS 16 provide the recognition exemptions to short-term leases and
leases for which the underlying asset is of low value. Although, paragraphs 83 to 88 of the Application
Guidance (Appendix B) of IFRS 16 provide some qualitative guidance on low value asset, but this guidance is
focused towards moveable asset and immovable asset like rental of premises (i.e. real estate) is not covered
on that guidance, nor any benchmark on quantification guidance on low value items have been agreed
locally in Bangladesh.

Nevertheless, as first step the Bank has defined'lo\a value asset'which are to be excluded from IFRS 16

requirement, Thereafter, the Bank has reviewed lease arrangements for'office premises' for consideration
under IFRS 16.

As per the preliminary assessment of leases for'office premises', the Bank has concluded that the potential
impact of these lease items in the Balance Sheet and Profit and Loss Account of the Bank is not considered
to be material. Therefore, considering the above implementation issues the Bank has not taken IFRS 16

adjustments on the basis of overall materiality as specifled in the materiality guidance in the 'Conceptual
Framework for Financial Reporting' and in 'International Accounting Standard 1 Presentation of Financial
Statements'. However, the Bank would continue to liaison with regulators and related stakeholders as well
as observe the market practice for uniformity and comparability, and take necessary action in line with any
guideline and market practice.

In 2021, the Bank completed an assessment for all the rental agreements and recognized Right-of-use
assets and leases liabilities for all leases under the scope of IFRS 16 Leases. On this transition, the weighted
average incremental borrowing rate applied to lease liabilities recognized under IFRS 16 was 6010.

a) Bank as Lessor

Amount due from lessees under the finance leases are recorded as receivables at the amount of the Bank's

net investment in the leases. Finance lease income is allocated to accounting periods as to reflect a constant
periodic rate of return on the Bank's net investment outstanding in respect of the leases.

b) Bank as Lessee

For any new contracts entered into on or after 1 January 2019, the Bank considers whether a contract is, or
contains a lease. A iease is defined as'a contract, or part of a contract, that conveys the right to use an

asset (the underlying asset) for a period of time in exchange for consideration'. To apply this deflnition the
Bank assesses whether the contract meets two key evaluations which are whether:
. the contract contains an identified asset, which is either explicitly identified in the contract or implicitly

speciRed by being identified at the time the asset is made available to the Bank
. the Bank has the right to obtain substantially all of the economic benefits from use of the identified asset

throuqhout the period of use, considering its rights within the defined scope of the contract the Bank has the
right to direct the use of the identified asset throughout the period of use. The Bank assesses whether it has

the right to direct'how and for what purpose'the asset is used throughout the period of use.

c) Impact of adopting IFRS-l5

The following summarizes the impact of adopting IFRS-16 on the Bank's balance sheet and profit & loss

account for the period then ended on 31 December 2021, for each of the line items affected. The policy is

applied to all the lease agreements having lease term for 12 months or more as on 1 January 2020 and the
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contrdcts entered into, or changed on or after that date. Impact for implementation of IFRS-16 is deputed
belor,Y-

Impact on the balance sheet as on 31 December 20211

Particulars Balance before
implementation Adjustments Balance after

implementation
Fixed assets including
premises furniture and
fixture

18,027 ,107 46,038,396 64,065,503

Other assets 3,903,733,133 18,593,305 3,922,326,438

9,371,097,9t5 125,736,831 9 ,496,834 ,746

Surplus in profit & loss
account

(7,395,84t,722) (61,168,171) (7 ,4s7 ,009 ,893\

Impact on the profit and loss account for the year ended 31 December 2021:

Particulars Amount betore
implementation Adjustments Amount after

implementation
Depreciation and
repair of Bank's assets

14,406,894 46,455,941 60,862,835

Other expenses 31,806,046 3,200,687 35,006,733

Renl taxes,
insurances, electricity
etc.

68,545,168 (3s,s89,s1s) 32,955,653

Deferred tax
exPenses/(income)

(1,,7 09,467) (37,950,4U) (39,669,871)

The Bank has been a$/arded ownership of few mortgaged properties vide verdict under section 33(7) of the
Artha Rin Adalat Act, 2003. Such properties have not been recognized as non-banking assets as value
measurements of the properties are under process.

2.16 Reporting periodl

The financial statements cover from 01 January 2021 to 31 December 2021

2,17 Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis, or realize the asset and settle the liability simultaneously. Advance tax paid and provision for tax
of the bank is presented on net basis as a liability item if the liability is higher than asset and as an asset

item if the asset is higher than liability.

2.18 Receivable

Receivables are recognized when there is a contractual right to receive cash or another financial asset from
another entity.

2.19 Compliance of tnternational Accounting Standards (tAS) and International Financial Reporting
Standards (IFRS)

While preparing the financial statements, National Bank of Pakistan complied most of the IAS and IFRS,

details of which are given below:
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No, Name of IAS IAS Status

1 1
Applied with some

departures (note # 2.1)

2 Inventories 2

3 Statements of Cash Flows 7
Applied with some

deoartures (note # 2.1)

4
Accounting Policies, Changes in Accounting
Estimates and Errors

B Applied

5 Events after the Reporting Period 10 Applied

7 lncome Taxes 12 Applied

I Property, Plant and Equipment 16 Applied

9 Employee Benefits 19 Applied

10 The Effects of Changes in Foreign Exchange Rate 2t Applied

11 Borrowing Cost 23 Appl ed

12 Related Party Disclosures 24 Applied

13
Accounting and Reporting by Retirement Benefit
Plans

26 Applied

14 Consolidated and Separate Financial Statements 27 Not Applicable

15 Investment in Associates 28 Not Applicable

16 Interest in Joint Ventures 31 Not Applicable

17 Financial lnstruments: Presentation 32
Applied with some

departures (note # 2.1)

18 Earninqs per Share 33 Not Applicable

19 Interim Financial Reporting 34 Not Applicable

20 Impairment of Assets 36 Applied

2l Provisions, Contingent Liabilities and Contingent
Assets

37 Applied

22 Intanqible Assets 38 Applied

23
Financial Instruments; Recognition and
l'leasurement

39
Applied with some

departures (note # 2.1)

24 Investment Property 40 Not Applicable

sl.
No.

Name of IFRS IFRS Status

I First-time Adoption of International Financial
Reporting Standards

1 Not Applicable

2 Share Based Payment 2 Not Applicable

3 Business Combinations 3 Not Applicable

4 lnsurance Contracts 4 Not Applicable

5
Non-current assets Held for Sale and
Discontinued Operations

5 Not Applacable

6
Exploration for and Evaluation of Mineral
Resources

6

7 Financial lnstruments: Disclosures 7
Applied with some

departures (note # 2,1)

B Operatinq Segments B Applied

9 Financial Instruments 9
Applied with some

departures (note # 2.1)

10 Consolidated Financral Statements Not Applicable

11 Joint Arrdngements 11 Not Applicible

20

Presentatio n of Financial Statements

Not Applicable

10

G
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st.
No.

IFRS Status

r2 Disclosure of Interest in Other Entities l2 Not Applicable

13 Fair Value l"leasurement 13
Applied with some

departures (note # 2.1)

14 Regulatory Deferral Accounts 14 Not Applicable

Revenue from Contracts with Customers Applied

16 Leases It) Applied

17 Insurance Contract Not Applicable

2,2O Revenuerecognition

(a) Interest incomel

1. The interest receivable is recognized on accrual basis.

2. Interest on unclassified loan and advance is calculated on accrual basis and on daily product basis
but charged and accounted for quarterly and in some cases yearly on accrual basis.

3. Commission and discounts on bills purchased and discounted are recognized at the time of
realization.

(b) Investment income

Income on investments other than shares in different limited companies has been accounted for on
accrual basis.

(c) Fees and commission income:

Fees and commission arise on services provided by the bank and recognized in cash receipts basis.

Commission charged to customers on letters of credit and letters of guarantee are credited to income at
the time of effecting the transactions.

2.21 Liquiditystatement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on residual
maturity term as per following basis:

a) Balance with other banks and financial institutions, money at call on short notice etc. are on the basis

of their maturity term.
b) lnvestments are on the basis of their residual maturity term.

c) Loan and advances are on the basis of their repaymenvmaturity schedule.

d) Fixed assets are on the basis of their useful lives.

e) other assets are on the basis of their adjustment.
f) Borrowings from other banks, financial institutions and agents as per their maturity/ repayment term.

g) Deposits and other accounts are on the basis of their maturity term and behavioral past trend.

h) Other long-term liability on the basis of their maturity term.

i) Provisions and other liabilities are on the basis of their settlement.

2.22 Statement of cash flow
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Cash flow statement has been prepared in accordance with the BRPD Circular No. 14, dated lune 25, 2003

issued by the Banking Regulation & Policy Department of Bangladesh Bank.

Name of IFRS

15 15

17
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2.21 Statement of changes in equity

Statement of changes in equity has been prepared in accordance wllh IAS-1," Pre*ntation of financial
StatemenE"and urd€r the guideljnes of Bangladesh Bank BRPD Circular No.14 dated June 25, 2003.

2.24 Taxation

(i) Current tax

Provision for current income tax has been made as per prescribed rate in the Finance Act, 2021 on the
taxable income as per income tax law and International Accounting Standard (lAS) -12: "lncome
Taxes",

(ii) Deferred taxl

Deferred tax liabilities are the amounts of income tax payable in future periods in respect of taxable
temporary differences. Deferred tax assets are the amount of income taxes recoverable in future
periods in respect of taxable temporary differences. Deferred tax assets and liabilities are recognized for
the future tax consequences of timing differences arising between the carrying values of assets,
liabilities, income and expenditure and their respective tax basis. Deferred tax asseLs and liabilities are
measured using tax rates and tax laws that have been enacted or substantially enacted at the balance
sheet date. The impact on the account of changes in the defened tax assets and liabilities has also been
recoqnized in the profit and loss account. Disclosures of Deferred Tax have been made on the basis of
the instructjons contained in Bangladesh Bank BRPD Circular No. 11 dated 12 December 2011.

2.25 Deposits and other accountsi

Deposits and other accounts include deposit accounts redeemable at cost, term deposit, savings deposit and
bills payable. These terms are brought to financial statements at the gross value of the outstanding balance.

2,26 Investment

Items Applicabl€ accounting value

Government treasury bill and bonds under HTM portfolio At amortized cost basis
Government treasury bill and bonds under HFT portfolio Valued at mark to market on a weekly basis

2.27 Reconciliauonof inter-bank/inter-branch.ccount

Accounts with regard to inter-bank (in Bangladesh and outside sangladesh) are reconciled regularly and
there are no material differences which may affect the financial statements significantly. Un-reconciled
entries / balances in the case of inter-branch transactions as on the reporting date are not material.

2.2A Accounting for provision, contingent liabilities and contingent assets:

2,29 contingentliabilities

A contingent liability is;
A possible obligation that arises from past events and the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Bank; or
A present obligation that arises from past events but is not recognized because:

a) it is not probable that an oumow of resources embodying economic beneflts will be required to
setde the obligation; or

b) the amount of the obligation cannot be measured with sumcient reliability.
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Value of investment has been calculated as follows:

The Bank recognizes provision only when it has a leqal or constructive obligation as a result of a past event
and it is provable that an oumow of economic benefit will be required to settle the obligationt in accordance
with lhe IAS 37 Provision, Contingent Liabilia$ and Continglent AsseB
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Contingent liabilities are not recognized but disclosed in the financial statements unless the possibility of an
oufflow of resources embodying economic benents is reliably estimated.
Contingent asseE are not recognized in the flnancial statements as this may result in recognition of income
which may never be realized.

2.30 Borrowings from other banks, financial institutions and agents

Borrowed funds include call money deposits, borro\aingt re-finance borrowings and other term borrowings
from banks, financial institutions and agents. These are stated in the balance sheet at amounts payable.
Interest paid / payable on these borrowings is charged to the profit & loss account.

2,31 R.etir€ment benefits to the employee:

(a) Provident Fund

Contributory provident fund benefit is given to the staffs of the bank who complete consecutive five
years of his/her service with the bank. All confirmed permanent employee of the bank are
contributing 100/0 of their basic salary as subscription of the fund. The bank also contributes equal
amount of the employees' contribution to the fund, This amount is payable to the employee only at
the time of retirement or release from the bank, In case the employee is dismissed by the bank
before completion of his/ her service; he/she will get only his/her contribution towards provident fund
account. The provident fund of NBP, Bangladesh Sranch is recognized with National Eoard of Revenue
(NBR) vide letter No. voby'ta.onu(NBR)/briku/2018-2019/511(3) dated 28 October 2018.

(b) Gratuity/p€nsion fund:

Gratuity fund is given only to that employee of the bank at the time of his/her retirement or release
from the bank who completes consecutive five years of confirmed / permanent service with the bank.
He /she will receive the follo!/ing amount as Gratuity payment:

i) Last dra\/n one-month basic salary for each completed years of confirmed / permanent
service with the bank for the employees who have completed five years but less than fifteen
years of confirmed / permanent service with the bank;

ii) One and half times of last drawn basic salary for each completed years of conflrmed /
F,ermanent service with the bank for the employees who have completed fifteen years or
more of his confirmed / permanent service with the bank.

Provision in respect of which, is made annually covering all its permanent employees. Aduarial
valuation of gratuity scheme yet to be made to access the adequacy of the liabilities provided for the
scheme as pet IAS-19 "Employee aenefiE". The gratuity fund of the NBP Bangladesh Branches is

recognized from NBR vide letter no.08.01.0000.035.02.061.2018/391 dated 06 February 2019.

2.32 workers'profit participation fund (WPPF)

SRO-336-AIN/2010 dated 5 October 2010 issued by the'Ministry of Labour and Employmenf declares the
status of business of certain institutions and companies along with Bank & insurance companies as

"lndustial Ljndertakings" for the purposes of Chapter-xv of the Bangladesh Labour Act, 2006 (as amended

up to 2013) ',vhich deils with the wo*ers' participation in company's profit by way of 'workers Participation
Fund' and 'Welfare Fund'. This Act requires the "Industrial Undertakings" to maintain provision for workers'
profit participation fund @ 5olo on net profit. Since this requirement contradicts with the'Section 11'of the
'Bank Companies Act 1991 (as amended up to 2013)', Banks in Bangladesh took up the issue collectively and

sought opinion from 'Association of Bankec Bangladesh Limited (ABB)'on the same. ABB wrote a letter to
the'Ministry of Finance'of Government of People's Republic of Bangladesh on 09.03.2016 to draw attention
of the honorable Finance Minister regarding relevance and applicability of Chapter XV of the Bangladesh

Labour Act, 2006 (as amended up to 2013) for Bank Companies and to obtain a direction on the issue. The

'Ministry of Finance' revealed their opinion that WPPF should not be relevant for Bank Companies and

therefore, it should not be applied there. They also sought for an opanion on this issue from Bangladesh

Bank, Subsequently, Bangladesh Bank aqreed on all the logics and legal opinion collected by the ABB and

express€d their consensus,.vith them on 29.11.2016. In this backdrop, the'Ministry of Finance'has given

their instruction, vide letter no. 53.00.0000.311.22.002.17.130 dated 14.02.2017, for not applying Chapter

XV of the Bangladesh Labour Act, 2OO5 (as amended up to 2013) in Bank Companies. Therefore, no
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provision in this regard has been made in the financial statements for the year ended on December 31,
202L.

(a) Credit risk management:

Credit risk ls one of the major risks that any bank has to face. This can be described as the potential
loss arising area due to the failure of counter party to perform as per contractual agreement with the
bank. Bank's credit risk management activities have been designed to mitigate the credit risks
efficiently and properly.

All responsibilities are separated to the officers/executives involved in credit related activities. Credit
approval, administration, monitoring and recovery functjons have been segregated. The credit
proposals are originated from the Relationship lYanagers'level and those are reviewed and analyzed
by the Credit Risk Department. The essence of the Credit Risk Management Policy is to ensure that
the risks are mitigated by taking adequate security, proper documentation and by regular supervision
of extended facilities.

(b) Foreign exchange risk management

Foreign exchange risk is defined as the potential change in earnings arising due to change in market
prices. The foreign exchange risk of the bank is the minimal as all the transactions are carried out on
behalf of the customers against underlying UC commitments and other remittance requirements, No

dealing on banks account was conducted during the year.

Treasury department independently conducts the transactions and back office of treasury is

responsible for veriflcation of the deals and passing of their entries in the books of account. All

foreign exchange transactions are valued at Nlarket to lYarket rate as determined by Bangladesh Bank
at the month-end. All Nostro Accounts are reconciled on monthly basis and outstanding entry beyond
30 days is reviewed by the management for its settlement.

(c) Assets liability management

The Asset Liability Committee (ALCO) of the Bank monitors market risk and liquidity risk of the bank.
The market risk is defined as potential change in earnings due to change in rate of interest, foreign
exchange rates which are not of trading nature. Asset Liability Committee (ALCO) reviews liquidity
requirement of the bank, the maturity of assets and liabilities, deposit and lending, pricing strategy
and the liquidity contingency plan. The primary obiective of the ALCO is to monitor and avert
significant volatility in Net Interest Income (NIM), investment value and exchange earnings.
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2.33 Provision for Off-balance sheet exposures
Off-balance sheet items have been disclosed under contingent liabilities and other commitments as per
Bangladesh Bank guidelines. Banks are required to maintain provision against Off-balance sheet items as per
BRPD Circular # 14, dated 23 September 2012 and BRPD Circular # 07 dated 21 June 2018

2.34 Start Up Fund
SI4ESPD (Sf4E and Special Programs Department) Circular No 05 (26 April 2021) issued by Bangladesh Bank,
instructs Banks to maintain a'Start Up Fund' by transferring 1olo money from yearly net profit. The Bank has
not made any provision for start-up fund as the Bank got the waiver from Bangladesh Bank,

2.35 Risk management

The risk of the Bank is defined as the possibility of losses, financial or otheMise. National Bank of Pakistan
has established policies in compliance with Bangladesh Bank's guidelines covering major areas such as (a)
Credit risk management, (b) Foreign exchange risk management, (c) Asset liability management, (d) l'4oney
laundering prevention, (e) Internal control & compliance and (f) Information and communication technology
risk. The prime objective of the risk management is that the Bank takes well calculative business risks while
safeguarding the Bankt capital, its financial resources and profitability from various risks.
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(d) Prevention of money laundering

l'1oney laundering risk is defined as the loss of reputation and expenses incurred as penalty for being
negligent in prevention in money laundering. For mitigating the risks, the bank has a designated Chief
Compliance Officer who independently reviews the transactions of the accounts to veriry suspicious
transactions. l'|anuals for prevention of money laundering have been established and transaction
profile has been introduced. Training has been continuously given to all the category of omcers and
executives for developing awareness and skill for identirying suspicious activities.

The Bank has implemented an enterprise-wide AML (Anti-Money Laundering) and CFT (Combating the
Financing of Terrorism) compliance program, which covers all the activities of the Bank and is
reasonably designed to comply with applicable laws and regulations. It is the policy of the Bank to
take all reasonable and appropriate steps to prevent persons engaged in money laundering, fraud, or
other flnancial crime, including the financing of terrorists or terrorist operations, from utilizing the
Bank's products and services. The Bank makes every effort to remain in full compliance with all
applicable AML and CFT laws, rules and standards in the jurisdictions in which it does business.

In order to facilitate compliance with AML and CFT requiremeng the Bank has hired a Senior
Executives as the CAMLCO (Chief Anti-Money Laundering Compliance Officer) and a team of
employees with experience on AML and CFT requirements under law, as well as money laundering
detection and prevention, to oversee AML and CFT program of the Bank.

(e) Information communication technology

ICT risk management is embedded in intemal control and Compliance Policy of the Bank which are
widely used for managing the union beb^,een business process and information system effectively.
However, this control emphasizes both business and technological regulation and monitoring which in

turn support business requirement and governance and at the same time ensure that ICT risk are
properly identified and managed. According to Central Bank tCT Guideline, the Bank ICT policies have

been prepared and reviewed on regular basis based on which operating procedures for all ICT
functions are carried out, Besides, in other to assure the appropriate usage of resources and

information, the Bank IT Audit Policl ensures that the IT systems are properly protected and is free
from unauthorized access illegal tempering and malicious actions and all these actions are

continuously monitored and supervised by Bank's IT auditor.

2.35 Internal control

The MANCOi4 of NBP Bangladesh has roles as stipulated in the'Banking Companies (amended) Act 2013'.

Accordingly, the MANCOM have !/orked on maintaining sound corporate govemance and diligently
discharged their responsibilities. The ICCD have adopted significant policies for intemal control and risk

management and implemented risk based internal audiE as per'sections 15 Kha& 15 Ga of the Banking

Companies (amended) Act 2013'for ensuring that the Bank is appropriately and effectively managed and

controlled. The I'lANCOl'l has reviewed the policies and manuals of various segments of businesses in order

to establish an effective internal control system, which is adequate for achieving sustainable growth through

orderly and efficiently conduct of business. The ICCD has also checked the control procedures for ensuring

the safeguarding of the Bank's asset, the prevention and detection of fraud and error, the adequacy and

completeness of accounting records, timely preparation of financial information and the efficient

management of risks,

2,37 Liquidity risk:

The object of liquidity risk management is to ensure that all foreseeable funding commitments and deposit

withdrawals can be met when due. To this end, the Bank is maintaininq a diversifled and stible funding base

comprising of core retail and corporate deposits and institutional balance. Management of liquidity and

funding is carried out by T.easury Department under approved policy guidelines. Treasury front office is

supported by a very structured Mid offlce and Back office. The Liquidity management is monitored by Asset
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2.38 Market risk

The exposure of market risk of the Bank is restricted to foreign exchange risk, interest rate risk and equity
risk.

2.39 Interest rate risk

Interest rate risk may arise either from trading portfolio or non-trading portfolio. The trading portfolio of the
Bank consists of Government treasury bills. The short-term movement in interest rate is negligible or nil.
Interest rate risk of non-trading business arises from mismatches befween the future yield of an asset and
iE funding cost. Asset Liability Committee (ALCO) monitors the interest rate movement on a regular basis.

2.4O Operational risk

2.41 Internal audit

Internal Audit is the continuous and systematic process of examining and reporting on the activitjes of an

organization undertaken by the specially assigned staff(s). Internal Auditor works as the Eyes & Ears of the
management. [t can assure the management that the controls are adequate and in operations, the policies

and system laid down are being adhered to and the accounting records provided at the operation level are

correct.

Internal Audit mechanism is used as an important tool to ensure good governance of the bank. lnternal
Audit Activity of the bank is found effective and it provides senior management with a number of important

services. These include detecting and preventing fraud, testjng internal control, monitoring and compliance

in respect of internal policies & procedures, applicable laws & regulations, instruction/guidelines of regulatory

authority,

The Bank, being quite small in size and operation, the management posted one person as Head of Audit for
Bangladesh Operations. In addition, time to time review from the Group internal audit team is also

conducted.

2,42 Fraud and Forgeries

The increasing wave of fraud and forgery cases in the banking sector in recent time calls for concerted steps
in identifying ways for reducing or preventing frauds and forgeries by analyzing the causes and effect of
frauds and forgeries, and prescribing effective control strategies for salvaging frauds in the banking sector.

The Bank does always pay due attention on anti-fraud internal controls for prevention of fraud and forgery.

The Bank has already implemented some strategies like Financial Control Strategy, Personnel Control

Strategy, Accounting Control Strategy, Credit Control Strategy, Cost Control Strategy, Administrative Control

strategy, Process Control Strategy etc, in order to strengthening the control system further. Although it is

not possible to eliminate all frauds because of the inherent limitations of Internal Control System, the

Management has taken all the measures to keep the operational risk in a very minimum level, Internal

Control and Compliance Division (ICCD) assesses and evaluates the effectiveness of Bank's anti-fraud

internal control measures, recommends for further improvement in implementation of aforesaid strategies

and reports to the Bangladesh Bank on effectiveness of controls at the end of each quarter following their
prescribed format.
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Ljability Committee (ALCO) on a regular basis, A written contingency plan is in place to manage extreme
situation.

Operational risk may arise from enor and fraud due to lack of internal control and compliance. l.4anagement
through Internal Control and Compliance Division controls operational procedure of the Bank. lnternal
Control and Compliance Division undertakes peiodical and special audit of the branches and divisions at the
Head Offlce for review of the operatlon and compliance of statutory requiremenE, The Audit Committee of
the Board subsequently reviews the reports of the Internal Control and Compliance Division.
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2.43 Events after tie balanc:e sheet date

There were no material events after the balance sheet date that may require adjustment or disclosure. While
the overall effect of COVID 19 global pandemic on banks businEs in post years is still evolving at this point.
The management is regularly monitoring $e potential impact of the pandemic on the bank so that any
foreseeable adverse impact can reasonably be managed.

2.44 Audit committee

According to BRPD Circular no 11 dated 27 October 2013, all banks are advised to constitute an audit
committee comprising members of the Board. The audit committee will review amongst other the financial
reporting process, the slstem of internal control and management of financial risks and the internal audit
process.

Being a branch of a foreign bank, the Bank does not have a local Board of Directors from !1,hom to select the
audit committee. At the local country level, the Bank has Management Committee (MANCOM) which is

empowered to oversee the overall control issues of the Bank. In addition, the Bank is subject to audit by the
internal auditors from the Head Offlce.

The Bankt Management Committee during the year ended 31 December 2021 has comprised of following
senior employees:

2.45 General

(a) The expenses, irrespective of capital or revenue nature, accrued/due but not paid have been provided

for in the book of the bank.

(b) wherever considered necessary previous year! figures have been rearanged for the purpose of
comparison,

(c) Figures appearing in these flnancial statements have been rounded off to the nearest BDT'
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Name of the Persons Designations Educational and Professional
Qualification

Md. Quamruzzaman Country lilanager/Country Head 14.Com (DU), MBA(Canada)

Syed Muhammad Jawwad Raza

Naqvi
VP/DG14-Credit & Operations

Muhammad Khalid l"lahmud Head of Finance M.Com, MBA(DU), FCIYA

Chief l'lanager /AVP

MBA
JAIBP

(Bahria University, Karachl),

Mahfuzul Islam Head of HR MBA, MA (University of Dhaka), CFA

G
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l4S, N.IBA (Islamia University,
Bhawalpur, Pakistan), AIBP

Habib ur Rehman
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4.00

In lcal cunerry
In toeign cw'erEy

In current accoJnt
In term dep6it

Required reserve
Required perceflbqe (%)

A.tual per.enhge (%)

3.0O C.sh in hand (lncludlng for€ign cun€ncies)

f1-Dk-21 31-D€-20

12,095,695
631,975

2r,258,908
r,144,975

3.01

3.02

Surolus/ (Deficit)

3.03 SLR: 13olo excludlnc CRR ol av€rag€ demand and tim€ liabllltles:

12,733,5rO 22"&3,483

0.29h 0.36Vo

Cash n.a.rvc lcrul?llttcnt (CRR) ard Sbtutory Uquldlw Rado (SLR)

Gsh Resenc Requirement and Statutory Liluidity Ratjo have been cakulated and maintained in accordance with section 33 of Bank

Companies |(t, 1991 and MPD circular nc.01 & 02, daled lune 23, 2014 and December 10, 2013 & DOS circular no.1 daH 19lahuary
2014 & MPD Cjrcular no.01 dated April 03, 2018 & DOS circular letter no. 26 dated 19 Awust 2019 and MPD Circular no. 03 clated April 09,
2020.

4% Cash Reserve Requircm€nt (CRR) is requircd on the Banks average tirne and demard liabilities which Bank rhaintained with Bangladesh

Bank in curent account and 13% Statutory Liquijity Ratio, includirE CRR, on the same liabilities has also be€n maintain€d by th€ Bank in

the form of treasury bills and boods inaluding balance with Sangladesh Bank, Soth th€ reserve are maintained by the Bank as per slatutory
rcquirernents, as sho,vn below:

CRn: 4q6 of av.r4. d.lrEid.nd tiltt€ liabilld.s:

R€quircd PercenEge (%)

a.i.ral Percen@ (%)

652,954,0m
4.m%

70r, 108.358
4.29e*i

601,256,000
4.m%

6S,000,487
4_$%

2,r25.435,m0
r3.m%

14,s1ds92,300
88.92%

1,973,582,m0
13.00%

14,6rt,612,750
.25%

Balane witn hngladesh Eank arld its agent bank
(induding norelgn cu.tsrdes)

b) In.gent bank
In localc!rrencv
In for€qn clrr€ncy

InCdc aangl.dcsh
In short term clepo6it (Note i 5.01)

SLrlDIus / (Deflcit)

outside Eangladesh (I{ote # 5.02)

75.92% 83.250/o

7t

5,00 Balanc€ with ottEr banks & financial institutions:

1,170,644,500 _ -,___11L91!,eos

t22tLA3rsL 290,51t,050

1
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a) In 3ar{lad..fi Lnt
In lclcunerr,
In foreign currellcy

f--- ?o r" ro8;i581
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5.01

s.02

5.03

Inside B.ngladesh

llafte of th€ bank atur€ ota/c

Branch name

Particulars 31-Dk-21 31-D6-20

(}rtsldc !.ngl.desh
Bank iam€

Sbndard OErEred 8ank, Irdra
tlSBC, New Yo*
HSBC New York (Regular)
HSAC New York (Special)
NBP PEhrain (Regular)
tlSP Bahlain (Special)
NBP(Regular)
NBP (Special)
NBP, Karachi
NBP, Karachi, Pakisran (vosfo)
NBP Tokyo (Regulao
NBP Tokyo (Special)
NBP Flankturt (Exchange positjo.l)
NBP Frankturt (Sp.claD
l{8P London
ICICI Mumbai

C-akut6
Mumbai

Eahrarn

Sahrain

Kardchi
Kardahi

Frankfurt (Special)
Londcn
l'lumbai

78t,4)3

74,784,7$
5,t76,2-96

53,1-35

209,528,r06

r86,69

AnrExure -A may kjndly be s€en for details of cunenay-wise aflrount and exchaoge ,ates,

I{atu.lty groupirE ot balanc. wltlr
other b.nks and llnandal lBdttrtiont
Reoayabl€ on c,emaM

l{iti a rtrldual nratlr{ty ot:
Not rnore than 3 montlrs
Over 3 months but not more than I year

OYer 1 Year but not mo.e than 3 years
lllore than 3 ye6rs

t22,r83,544 290,5r1,060

5,04

5.00

5.O1

S€gregation ot balance with othe. banls and finahcial institutions

l4oney at call o.| short notice

Classiilcadon ol noney at aall on sho.t nodce
Commercial banks (Note * 6.01.01)
Finaffial instjtutjons (DLrbl[ & Drivate)

5.01,01 Commerdalbank6
a) Leading on call

5.01 l,l.hrrtty groupl.E ol money at call on sho.t iodo!
ReEfable oar demand

With a rtsldual m.udty ot:
ltpto 1 month
More than I rnonth but less than 3 months
More than 3 mo{th but less than I year

More than 1 year but less than 2 years
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112,552,895
s,23r,sr

48,959

3,372,3-93

188.035

789,802

G

------ir118-t544------2m-;5i!o-5o

b) PlacerEnt on term b6is
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Particulars Amount in BDT
31-Dec-21 31-De.-20

7.OO Investment (shares & s€cu.itics)

7.OL Comparablestatem€nt

7.O2

Gor,lrnn|.nt raorrldc.
i. Go/ernmeot secuities ( oE * 7.01)

a) Held for u_ade

b) Held for mahrity

ii. Pize bords
OUEi lnvaatmont3
i. Sha€s
ii. Debentures & B6.ldi
iii. odEfs InvestrErts
iv. Gdd
v. O0lefs

In langl.dcsh:
Cash credt
Loan agBinn impo^ merchandise

Loan agairEt gun recerpt

Loan againn cash Incentive

Overdrdft
Demand loan
Term loan
Packing crcdit

749

30,000

Cost Price

r4.455138193 14,535,402,7 49

1,219,580,845

668,118,712
12,568,838,837

28 clays treasury Ull
90 days treas!ry Ull
182 days lreasury Ull
364 daYs geasury Ull
2 Yrs mT-bond
5 Yls BGT- bo.rd
l0 Y.s BGT bond
15 YG BGI bond
20 Y6 BGT boM

1,215,259,725
1,042,687,586
1,620,829,858
6,522,001,185
2,093,735,64
1,960,024,375

1,213,551,904
636,405,220
$2,481,827

1,611,192,%6
6,588,617,387
2,1t3,927 ,764
1,970,225,68r

Matu.ity gro|lplnC of investrn€nts
Reparable on demand

With a rc.ldual maturiw ot:
upto 1 month
More than 1 month but less than I months
l'4orc than 3 rnonth but less thao I year
l,bre dlan 1 Year

1,213,551,90r
338,954,019
998,877,335

11.985.0r9.49r

7,5$,781
550,052,552

3,801,872,533
594,612,119

1 ,627 ,226,94
9,975,978

7,54O,787

561,8r7,547

3,942,138,819
594,612,119

7 ,689,879,t26
9,975,978

InCdc 3drgl.dcsh
Sills Duftjlas€d and discoont€d (NoE , 9)

12,s91,280.517 _---rFdrE .E1'

1,269,9S0,600 1,269,950,600

L3,861,23L.2t7 L4,O7 5,9t4,917Total loans and advances

bakertitty

l4 56 15r
61,977,242

t4
69,410,r55

594

2t4

30 2t4

9
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8.00 Loans & advances (loanr cash c.cdit & overdrafts etc)



@ ACNABIN
C h irt t' r ed A cc o ufi t a nt s

8.01

Particulars 31-D6-21 31-D<-20
Resldual maturity grolping d loans and adyances
lncludln! bllls purEhased and discounted

Repsyable orl c,emand

wl$ . rtsldual m.tr.ity ot :

Not ,nore than 3 morths
Over 3 rnonths but not more than l year

Over I year but not mo{e than 5 years

More SEn 5 years

cotbh Groug

Worldtel 8allladeah Umited
O.G. XrIUim ComBnv
Hard Trade Grouo
Xobe Grouo
Ibraham Grcuo
Af,lsha Group

&ill3tsy wl.. loans d edvarEs
1. Texth irldusfi:s
2. M & allied andl6lirx
3. Pharmaceutkals indtjstrix
4. teatfur,chemkal, cosmetics i.tdustl€s etc
5. Cernent & ceGmic industsres

6. Servie indt6lrx:s (O{G)
7. Plastic industsies
8. Telecommunication & mobiie industsy
9. Orlers

13,75S,4S5,258

r05,775,959

13,969,827,345
67,471,237
38,610,395

___!L&]LAlt2!L 9L4.977

11,789,570,3(X t2,264,@5,244
4.02

4.03

8.04

8.05

2,867,93t.266

s3r.796.922
545.8s9.6s6

1.825.?23.7 19

2,67 ,93t,266

376,583,474
425.4r0.010
s32_296.922
v5.859-6s6

1. _825.723.7 t9

Cash.rd othe. apprwed collateral inclding approved securlues agalnst
total outstanding lo.ns and advanccs as at 31 D€ccmb€r 2021

CounEvwii€ dasrification of loans and.drances
(erdudins bill pur6as€d and dilcolnted)

Insire EalElad€sh

Outside Bangladesh

loans .nd adr.nces o.r tlE basis oa signifcant con !nEa6o.! l.dudlng bill
purdrased and disaounted.

a) LoarE and advances to direcbrs of the baok
b) LoarE arld adrances b chkf ex€autive ard odE senior executves
c) toans ard ad.ances to cr6to.ner qrouo

d) Otll€rs

loans and advances allowed to each customer
cxc€eding l0o/o of Aank's totalopitalfund

Number of custorners
Classaned arnount thercon
Measures taken for recorery

t2,59t,2fi,617 r2,8I5,96r'')D

!.2.s91,280.617 _____12.!!5t!4:2L

13,86t,21r,2r? t4.o75.9t4.977

13,86r,81,217 ____11,g25,3'JI.,21_

5
6,244,424,603

Yes

7
7,046,918,087

Yes

Customer wis€ outstanding (tuMed & non lunded) as on 31,12,2020 ar€ as followsl

6,244,424,603 7 s18.087

5,106,083,219
t94,075,25O

269,175,164

35,717,t57

48r,380,735
7 ,574,799,692

5,r36,5r0,028
226,103,962

5rr,522,844

55,407,t57
tu,797,26r
4A3,969,724

7,557,40,4',m

13,86 23L.217 _- ]!iz-E!!EL

bakertittyG
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ACNABIN
C h art tr e d,4 cc o rnt a n t s

31-D*-21 3l-De-20
8.07 G€ographic.l loaation wis€ loans and adyances

8.08

In aangladcah
Dhaka Divisbn
ChitEgorE Division
Sylhet DMslrn
Khulm Division
Raishahi Oivision
P"arEpur Division
Ostslde aangl.d6h

.. lrndasalllcd I

Supenor
Good
AaeDGUe
MatqirBywatchtist
SDedal mention aacount

Classillcatioo of loans and advances
(including bills purchas€d and discounted)

131 32'

b. ClGsiicd :
Su&ndad
Doutrul
B.d/L6s

Requi.Ed
Provlslon (2020)

921,1-r?

5,077,323

7 ,254,94L,255

As per insftrtbn of Earpladesh Eant circular letEr no. 522021 Oated 29 Oecember 202r & 53/2021 Oat€d 30 D€cember 2021 regadinq
kan clrssjfi@tbn & kovisdrirE, GerEr.l plo'rbion is eltra requircd for 1.5% on sUE & 2% on othe thao SME underl GeneGl p(orasion on
loan and Mt/ances for Coric,-Ig

Status RequlrEd
Provision (2021)

(.) Undsdncd.G.rEr.l F'rold.lo.t
Small and rEdium enterorise
Credit
Others
Spec6l fiErtbn account
Cldird -Sgcdnc Prorrl.ldr
Sub- sta.dard
Doubful
8ad/lms

54,580,687

85,800,443

t3,t70,850,O* 7,254.578,049

0.2s%
2.s0%

1.m%
5.m%

20.ooah
50.000/o

100 000n

136,452

8s8,004

7 ,255,672,sO5

7

8,O9

L09.Or

rotar ___XLlCjIiEUrL ___!4AI5AIAA17_

P..dcrlarr ol raqulr€d provlslqr fo. loans and advarEs and oll balance sh€et erDo5ure

Pdrdculars o{ r€qd.ed p.Evlsloo tor loans and adyances fund€d

8.09.02 Paticula.s of requir€d provisid tor loans and adv.nces

bakertitty

Rare (o/o) Required
Provi.ion (2021)

0.25%
2.50%
1.m%
5.m%

20.000/o
50.00%

955,162

2,574,Ot3

7 464 851 525
7 ,472,34O,700

R€quir€d
Provision (2020)

921,717

5,O71.323

7 256.825.985
62.825.025

t2,877 ,375,N1
5r2,U2,3$
57,318,916

r09,938,244
304,555,854

13,07 r,6/t ,218
528,341,133
59,895,908

t09.93a.244
306,055,854

7,439,22r

132,94r,9r0

22,857,520

3M,746,032

1 1

OutstandingStatus

(a) Uncl.sCll.d-Gcneral prevl.lon
Small ard medium enteDrise
,€dcultuGl loans & advances
Others
SDeoal mefltbn accoirnt
Chrdn.d-SD.dfi c Provl.lon
SUE sbndard
Doubtrul

13,720.350,0A5 7,391,975,4a9

54,580,687

85,800,{43

G
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ACNAB!N
Cbartered Accorntdnts

31-De.-21 3l-De-20

8.09.03 ParticulaIs of required Drovisio.r tor off balance shc€t Gxposure

Statua
3ai€ fo.

Rate (o/o)
Requlr€d

Provislon (2021)
Requlrrd

Provlslon (2020)

(b) Gcncralp.ovldon
l-etEr of credit 51,493,000
letter of quarantee. 42,174,107
&lls for coll€ctons
RaqulEd prpylion to. oat balance dEet e)ecllt

1.00%
1.00%
1.00Yo

5r4,930
421,741

514,930
44t,478

Reculltd orovision lor loan. and adl.anes (Funded + Iofl-Fundedr
Loans & advanes and off balance sheet exDosure (a + b)
Further required prcvision

ProvEio.r mainEined for loans ard advanaes and off balance she€t exoosure

7 ,473,3t7,37 t

7.S31.165.051

7 ,358,426,6-73

1 .5t5,460,916

Slrplu. / (SlErtf.ll) of provlCon .gainst total lo.ns & advances
(Fund.d+xor Flnded)

___________l-36 L _____________95!@

57,847,680 157,034,303

8.10
i)

n)

Particlla6 ol loans and advances

Debts considered good in respect of which the bank is fully secured

LoarE consiH good a+inn whth tlE banking cornparry hdds m secunty
otlEr than tfu debIs personal quaEntse

DehG cor6kleed gmd and securcd by tlE petsorBl undertakjngs of orE or
rnore parDes in additbn to tlle personal guarantee of the dgttors

r0,959,876,950

2,844,2t1,770

[,153,493,927

2,865,278,554

x0

lv)

v)

vl)

n)

YID

Ylll)

lx)

r)

DebE due by directoas or officeE of the banking company or anyone of
tnem ei$er severally or iintly rdith any other persons

Debts dLre by companies or fiins in which the dtectors of the bank are

inierested as directors, pa.hers or managirE ag€nts or in the case of private

companies, as members,

Debts considercd g@d for which the bank holds no other s€curity than the
detto.s' personal s€cunty.

Maxjmum toEl amount of advances inchrdiq tefiporary ad\rances made at

arry [me dudng tlE year to dircttqs or manageE o( ofncers of the bankinq

comparry or any of them ei0Er sereralt or irindy with any other persons.

Maximum total amount of advances,including tempocry advances gGnted

during the year to the companies or lirms in whkh the dircctors of the
bankjng company arc interested as directors, pariners or managing agents

o. in case of private co.npBnies, a6 rltm

Debts considered doubtful / adversely classfied or bad but not orovic,ed for

Due from banking companies

Chssrfied loans aM advances

a) Classifi€d loans and advances on which no interest is crcdited to incoane

b) Provigo.l on classified loans and ,varres

c) Provision k€ot aaainst loan classilied as bad c,ebts

d) htercst credited to interest susoense account

57,142,4 51.t42.4

13,851,231,217 t4,o7 14,977

13,720,850,086

7,468,851,525

7,468,851.525

1,740,483,038

r3,748,311,425

7 ,256.825.95

1,379.819.W

r,769.832.799

bakertittyG
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ACNABIN
Cbartered Accountdnts

xi)

9.00

11.00

Amount in BDT
3r.-Dec-21 31-Dec-20

Cumulative amount ol written off loan

ooeninq balaoce
Arnount written off durinq the year

The afi)o{rnt of written off loan for which law suit has been filed

Eills purEhased and discounted

Payable n Bangladesh
Payable outside Bangladesh

Rcsldual 6atu.ity grouping of bill purEhased and dis.ounted
With a resilual matuity ofl

Repayabl€ within 1 (one) month
Over 1 month but less tian 3 months
over 3 months but less than 6 months
6 months or more

r,269,950,600 1,269,950,600

r,259,9s0,600 r,259,950,500

10.00 fixed assets including premls€s fumitur€ and fixture

Total cost

Lessr Accumulated deDreciation

cost:

Electrical inslallation
Computer & computer equipments
Office €quipment & machines
Irtotor vehacles
Soft/vare (Intanqibh Ass€E)
New turnishirE limitto executive

t7,027,967
16,654,O71
49,283,105

8,570,116
13,gtr,274
20,099,3s6

2,896,209

r,269,95O,fio

16,971.083
t6,654,477
52,969,635
8,64n,J44

13,9rr,274
23,356,855
2,496,209

Lease assets -Pr€mis€s

Less:Accumulated amortization

l{et book tralue at end of the year

Annexure -8 may kindly be s€?n for deEils

Othel assets
Clasrlfi(adm oa otlEr a6s€ts:
a) Inco.ne gen€rating other assets
ffice EquiDment

i) Income Tax paid at sources
Io Sangladesh
Outsije Eangladesh

ia) Sbtionary s6mps, printirE materaals etc.
iai) A&arre rent and advertisefient
iv) Interest accrEd on invesUnent but not collected, commission

and brokeraqe recei ble on shares and debenture
and other income r€ceivables

v) Secuity (bposit
vi) Preliminary, formaton and organi?"tjonal expenses, renovaion,
vii) Branch adjustment (NBP General A&ount)
ix) Receivable against sanchoypatra
x) Receivabh from Bangladesh Eank
xi) Ottrer (Note # 11.01)

135,399,475 t2a,44ZtO4

t57,277,NA

47,7L6,975 65,850,4r2

64p55.50, 49,764,497

1r9 05r 148 104.521.520frrJ4-t 8l 
-zrttr&&-d- 

l

183,920,92S
136,203,950

bakertitty

1,269,950,600

452,ffi

6,459,000

98,600 000

111,

3 703 7

1,515,607
1,111,894

248

777 325

472,6N

6,459,000

98,600,000

1,542,583
17,055,801

G
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9,0r

b) Non-Income geneGting other asses:

t 3,92Ei26438-l t 3,la?o.s5ci5s 1



ACNABIN
Chanered Accoununts

Amount in BDT
31-Dec-2r. 31-D€c-20

U.01 Others

11.01.01 Defered tax assets

Mened tax assets (Note # 11.01.01)
Sundries recervable (Note # 11.01.02)
Adjusting l,/C debit balance (Note # 11.01.03)
Surdries

Openinq balance
Oefefled tax exDens€s / (in ome) - (reslated)
Closinq balance

2,976,804,616
37,512,968

2.982,332,729
(5,528,113)

In terms of instsuctions conEined in BRPD Circular No. 11 dated 12 D€cember 2011 and provision of Bangladesh A.coLrnting Standad (IrS)
_ 12, " TaxaUon", is duly Eken into consid€ration while computirq the abo'!€ deferred bx assets. As the above d€ferred bx assets are
mainlY resulted due to speciflc provision made against chssified loans & advances, so necessary consideGtjon has been made in resp€ct !o
"Loan w te off polic/'of Bangladesh Bank and "carry folwad policy of business loss" as per Income Tax Ordinance 1984. The Sank has
also consrdered past operating resulE an d€aling with r$o!€ry of NPL5 and also the future projections and current efforts of th€
l,lanaqement to recovery the classified loans and advances,

After a long period of ime, the Bank has made a prolit during the year 2021. Aod the same trend contnues in lanuary and February 2022.
Ttle Bank believes that it can continue the same profit in the future becaus€ the Bank has already kept adequate provisioos followrng th€
guidelines of Bangladesh Bank. As menboned io note # 8.08 The Bank has akeady appointed some valuaton flrm to r€value the collateral
securities (comprising mosdy ol land) taken from the loan parties. In cas€s, the value of the collateral securities increases which is most
likely in the futu.e the Bank will be requted to keep less provision. This wili ultimately increase the proft of the Bank. Also, the Bank has
been chasing the default loanees and appointed lawyers to recover the money either by mutual unclerstanding or through a colrt
setdement. The Bank has akeady setted an amount of BDT 15.51 crore (f.om 1 borrower) in 2021 through court, and beleves that in
future, it can recover more money through a court s€ttlement,

3,OL4,3L7 ,584 2,976,4O4,6L6

425,573,L53 426,447,46L11.01,02

1r..0r.03

bakertitty

Interest on treasury bond
Interest recei\able on agro loan
lnterest on STO account
lnterest on IFIC & Banglaclesh Eank
Interest recei\€ble on placement as call
Other receivabh

26t,2q,5r4

267,290.514

Sundrles receivable includes inter€st r€c?ivable on I8P,8/E, LTR etc.

Adrusting A/C debit balanc€ (Income r€ceivable)

1Z0O l..on bankng ass€ts

13.O0 650,OOO,OO0 530,000,000Eorrowings from other banks, financial institution & agentt

In Banqladesh:

Secured:

Dctalls ol tie above amorrnt ar€ as follows:
Premier Eank Limited
IPDC of 8OS Limited
Bank Al Falah Limited
Banqlad€sh D€veiopm€nt Bant umited
Baslc Bank Limited
lanata Bank timited
Dutch Eangla Bank Iimited
One Eank Limited
A06ni Bank Umited

6s0,000,000 s30,000,000

3,014,317
426,847,86r
294,124,848

294,t24,848

G

35

ln addition to the above, interest on deposits has siqnificantly decreased due to nre decrease in lhe deposit rate, and the Eank has akeady
settled a signilicant portion of the fixed deposi! which reduces the cost of the luM, which \rill ullmately increas€ the p.ofit of the Bank.
Dl€ to the aforementioned reasons, the Bank b€|eves that it can recover deferred tax assets with taxable income.

Particulars

425,573,t63
263,156,667



ACNABIN
Cbdrtercd Accountants

Eank Al Falah Limlted
Hab b Bank Llm ted
lvlidland Bank Limlted

400,000,000
250,000,000
800,000,000
300,000,000

Particula.s Amount in AOT
3r,-Dec-21 3r-Dec-20

650,000,000 530,000,000
Outside Eaneladesh

550,000,000 530,000,000

Unsecured:

Repayable on demand

13.01 !,laturity grouping of bo.roring irom lranks & financlal lnsuhrdon and alents

With a r€sidual maturity ol
Not rnore than 1 month
Over 1 month but not more than 6 months
over 6 months but not more than 1 year
Ivlore tian I year but not more than 5 years

UrElaimed de@sit 10 yeBrs or more

D€posit & other accounts

Cun€nt deposit & other accounts

Savine deposit

14.04.01 Inter bank deDosit

Flxcd deposlt

Inter bank depo6it (Note # 14.04.01)
Sundry deposit

15.709.373_821 L7.132.293.226

L3,467 ,279,435 t47

LO4,440,725 100,353,324

L,773,546,723 2.855,463,783

400,000.000
t.373.646,723

1,350,000,000
1,505,463,783

Cash credit account
Current account
MaEirEl cleposit aacount
Foreign currency accounts
FDR Interest & other interest rVC
NBP, Head office, Karachi (Vo6tro)

r98,095,902
19,857,510

12,973,939,545
46,145,199

629,24t,640

305,963,898
20,750,5v)

t2,709,W,523
63,535,850
91,t79,325

14.05

14.06

t4.07

Scheme deposit

Eear€r certifi.ate of deposit

Other deposit (short term deposrt)

Total dcposits & ot rer accounts

4OO,OO0?00q 1,350,000,000

347,26L,49t

t5,7O9,373,A2t i,132,293,22j

bakertitty

650,000,000
10,000,000.00

500,

G
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14,GO

14,01

14.02 Bills pavable

Payment oder

14.O3

14.(}4

4.016.185 10.185.902

-_______!p1E!!L r0.r8s.e02

.3G-t;i5aE-

590,451,070 588,528,580



ACNABIN
Chnrtered ,1cco ntdnts

Particulars Amount in ADT
31-Dk-21 31-Dec-20

14.0t Haturlty grouplng of Currant acaoudt aid othar accoont

Repayab€ on &mand 5,917,597

With a .t ldu.l lrr.t tty ot
Not mo€ tian I rnont t
O/er I rnonth tut ,rEre tlBn 5 nbritlE
O,er 6 nbnths b(,t not ,nor€ than I year
,tlo.e thal I year fut not nbre tl|an 5 years
Undaifitd deDcit l0 y€ars or more

With a ]lCdual mehr.ity of
Repayable within I month
Over 1 month but withan 6 rnonths
Over 6 months but mt more than I year
O€r 1 year but not more than 5 yea6
Over 5 yea6 but within 10 years
Ljrrlaim€d Deposits for l0 yea6 or more

7,627,435,&
6,106,258,nr

t27,267,q2

14.09 [aturity grouplng ol lnter bank d€posit

Total deDoclt & othe. .ccounts

13,a61,352,139

7 ,527 ,83t,228
8,694,207

3,333,822
sL,87t,6v

1,740,483,038
38,140,403
25,149,863

1,061,282
38,606,219

1,263,056

1,2s0,000,m0
1m,000,000

14.10

r5.0O Oth€rliabilities

The Sank has ob6ined various foreign cunency (rc) deposits from its overseas network for an aggregate amouft or BDT 12,964,248,600
at 31 D€rember 2021, Corresponding St /AP afiangements have also been structurcd with a number of fhrd party banks to repurchase
tlEse foreign curenq ftposiE. A5 per section l9(a) of IAS 21- "Tt€ Etrec1s of Changes in forergn b(ch.nge Rates, assets and liabilitres
for each statement of frnancial position has been !'anslated at the closiq rate at the date of that sEtement of Financial posiuon.

1,350,000,000

7,512,506,050
33,694,202
3,333,822

38,rm,rm
\769,432,799

3A,743,63
2,644,264

861,629
44,35t,t22

797,639

Provisiyl fo. loan and advarEes (tunded ooly) ( Note # 15.01)
Provrsih fo. Erat on ( N@ f 15.02)
Prcvisid for otr balance st€et sposure (Note * 15.03)
MjustirE accoont a€dit ( ote t 15.04)
lntsrest slEpeflse account (t{ote t 15.01.q
P@rision for gEtuity
Vat and Tar Fb]i.able
WithholdirE hx( employees sahry)
tease liability (NoE *15.05)
InErEst payable o0 boro ings

No provision is ma(h lor good borrowers because our borrcwers clo not meet the conditions prescribed in SRPD circular Nos. 03 dated 15
Febuary 2016 and 06 daEd 19 March 2015 issued by Bangladesh Sank

Prcvlsloi on loans t advancls

15.01 (a) Spaciltc prcvl.aoi aeaanst dasdfied lens &.dv.nc.s

Pro/isioo heb at Ur beginnirE of the )€Br
fully p.o/ided debG wnten off
Provisi{r1 aqainst rccoveric5 of classili, loans & aa,vanc6
l,l€t cha€€ b profil & h6s account
Provblon lrcld at tlra clld of th€ Fat

9,496,434,746 9,444,924,690

084

While c.lculating the specifi( provision on loans ard advances, the Sank followed the rules pres.ib€d by Sangladesh Eank (rhe Gntral
Eank of Sangladesh). As per the guideline of Sangladesh 8ank, NBP 8B is requircd to .ondud classifEation- actvities quarterly. These
actjvities must include periodia revaluations of collateral, no l€ss fiequently thao one year for movabk and no less frequently dlan three
yea6 ior jmmovables. Coarsic,ering the same the Eank deckjed b revalue the collateral, €rspfiially in the cas€s where the imr}ovable
poperties were revalued before 3 yeaB as on 31 oecember 2021 (i,e, loans having outstanding amountirE to BDT 11,184,517,786 from
130 parbes). The Bank has already appointed value6 for th€ valuation of the collaterals of the borrowers and has akeady completed a
reyaluabon of the collateral of 5 loan€es afd u@t€d the value of the eligible s€curites and specinc provisions. It is also mentionable herc

dlat the Eank has I loan parties wtEre th€ ral,er has raised dle question rcgardtu the ownership of dle ban pani€s, T]l€ Sank has taken
legBl opinbn in this rcg6d lrom Serajul HLrq's Assocites. The lawy€r has advised ontjnuinq the sam€ treaunent as previous t€ars in tle
(ase of tho6e I loan partl5.

bakertitty

462,931,2n
12,441,452,425

zfi,lu,7v

(39,s12,437)

1 1

(1,21r,814)
18

G
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(b) i,touement of gener.l provislon (1olo on unclassitted toans & advances
Provision held at Bre beEnninq ol the year
Addition during the year
Provisioo transferred for classified loans aM advances
Balance at the erd of the year

tt7,t68,470

r5,518,496

Particulars Amount in BDT
31-De-21 3r.-Dec-20

132,686,%6

7,527 ,43L,224 7,512,505,050

(c) Itloyement of inter€st in suspcns€ against classified toans & advances

Balance at the beqinnirE of the year
Amount transferred to suspense account during the year
Amount recovered from suspense aacount durirE the year
Amount written offlwaived during the year
Balance at t re end of the year

15.02 Provision fo.lncome bx
Openiry bahnce
Pdd: Provision made durirE the year

Provisron for classified loans and advarres
Totalprovision for loans & advances (a+b)

Less: Payments during the year

Salance as at the year end

15.02.01 Detaals of p.ovision for corpordte tax & advance corporate tax

1,7a0,483,038 L,769,432,?99

64,694,202

1,769,832,79
129,349,760)

1,770,fis,62
(r,072,8U)

48,659,248
62,480,675

17,806,093.23
30,853,155

B. Pro'/isions:
Balanae of income bx on lstJanuary
Provision made durirE the year

33.694,202
35,000,0m

32,996,2135
7,497,772

L11,139,924 44,659,244

Net balance de{icit / (surplus) at the year end (8-A)

15.02.02 Provision tor co4rordte tar*

64,694,2O2 40,494,058

------J!Z45ZE!L ------JgJ6t!90r

35,000,000 7,497,772

3.333,822 3,133,822

*A Provision of BDT 35,000,000 has been made in the books of account as "Povision For Taxation" as presaribed by the particular year
Finance Act (Minimum Tax) on th€ accounting loss made by the bank even after consideriog some oF the add backs to inaome and
disallowances of expenditure as per Income Tax Ordinance, 1984 & Rule thereto.

1S.03

15.(X

bakertilty

Provision for oll balanae she€t erDosur€

Adjusting account.r€dlt

Provision for exDenses
Provision for interest on call money, fcy & swap
Provisim for omce rent
Prcvision for auditand credit ratinq

15.05 Lease liability
Current
Non-current

t4,702,74t
36,792.642

9,745,6t0
27,693,180

3/6,2sO

51,871,634 38,150,100

36.731.115
1.875,18

19..155.409

1a 606.21q tu.3Bl_'t aa

1 r36
2,809,814

33,694,202
35

G

Salance of ifto.ne bx on 1st lanuary
Paij during the year

6,799,856

_________-33,!91,&

72t,250
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bakertitty

Particulars ?1-De-21 31-De-20
Colt l ftr.d:
Under Sectton 13(a) of &nkir8 Co.npanies A.t, 1991 and BarcLdesh Sank Crrcrlar No. ERPO ll dated 14 Aat6t 20G the.equircd cadtal
and reserves of the bant at the clo6e of the businss on 1l Aqust 2011 stBrld be Tf. 4 billaon, himlrlary ExpertsG for brarrh
imrporation of mT.12,980.500 received frc.n National Eank of PakisBn, Head Office Karachi has been sfE/vn as additional capital of dE
Bangladesh Bran h which is apF!/ed by the Banglad€sh Eank vkje Circular No. SRPD (P) 720/98-1369 oated 26'0+98. The bant also
provided 8DT 57,400,000 and BoT 329,980,500 as on 3(X)92002, BDT 191,970,7$ as on 31-03-2004, 8DT 489,740,302 in the year 2009

,8OT 2,091.575,m0 in tlle y€ar 201r, BOT 911,950,m0 in the year 2013 , BDT 6,157,250,m0 in tlE year 2014 and 8OT 1,633,8m,000 in
the year 2015 ard BoT 420,0m,(x)0 in 2019 and B0T 920,505,0aJ0 in 2020. TIE consun-ents of OE Cafital of rhe Bant as of 31n
December 2021 is p.esent€d below:

ParUcular.
(a) C.pltal tund nc.lv6d tro.n H.O
(b) Anosnt in lo<al currency

Prelminary expenses
National Bank of Pakistan, Head office, Karachi

(C) Potlt r.tained/conwrH a5 capltal
Total capital lund

uso Rat
178,321,315 76.81

16.01 Capital (Equity) adequacy r.tio (CAR)

A.co.dinq to section 13(3) of SE Sanking Cofipanr{s A.t 1991, as amended by ERPD Circular No. 1l (14 ALrgust 2008) ad 8Rm Circular

tto. 24 (03 August 2010) atl banks are requi€d to maintain a (apiEl trlat is hqh€r of 8OT 4.m billion or the minimum caprtal requtement
cahulated as l0% of isk weighted assets (RwA). In case of forcign bank wo irE in BarEladesh, the stated amourt n€€d to be deposited

with Sangladesh Bank whrch can be in the form of cash or in unencumbered approved securities, TtE maintained @pital by the Bank is

silnificandy higher, currendy it is maintaining 30.99V0 whkh is higher than the required capiial ol 100,6 of the RwA of the g.nk at 31

December 2021. The c,etails cakulation of rhe C-AR are as followsl

Total d* welght6d ass€ta a3 on 31 Decembcr 2021
100/0 0f nsk weighted assets

13,453,815,21s
r,345,381,s22

13.618.608.655
1.361.860,866

Requrred equiry 4,000,000,000 4,000,000,m0

A) Cor! caplbl (T1.r - l)
i) Paid up capiEl (Statutory C-apibl)
a) Furd frcm HO & kept witi Eangladesh Eank (FCY+T. BillrBonds)

i0 Profit r€Gin€d aa capital
iii) Rebin€d earnangs
iv) Adtustrmnt for deferred tax

14,392,561,151

(7,457,009,893)
(2.838,163,579)

s4,979,7M
3.333,822

12,980,5m

t4,466,992,594

(7 ,769,1t7 ,47t)
(2.804.33r,252)

3,893,s43,871

132,686,966
3,331,822

12,980,Sm

B) gfdcm.ntary epltal (fiCr - [)
i) Gen€ral provisbn
ii) Povision for off balance sh€et erp6ure
iii) R6,/aluaton reserve for nxed asseE, securities & equity securities
iv) ExclBn!€ equalization ecount
v) Prcliminary ei(penses rcmitted by HO

Sub total-A

Sub Total-B

Grand Total(A+l)

Capibl Su.plus / (SfiorUall) agalnst tobl minlmum r€quir€ment

Capitaladequacy ratio on the tasis of th€ RwA

75,294,026 149,001,288

4Jz,6al,7o5 4,042,545,159

t72,5A\705 42,545,159

31.01 29.6A0/6

13,707,948,109

12,980,Sm

442,585,094

t3,707 ,9,8,r@

12,980,5m

442,585,094

G
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17.0O

18.00

31-De-21 31-DE-20

Increase in HIl4 securities
Gain on revaluation on treasury bills/bonds
Exchange equalization A/C

Surplus in profit and loss account

Balance of profiv(loss) brought foMard from previous years
TBnsfer to capibl furd
Reversed of prcvision for nostro accounts

Net Profiv(loss) after Ex ior the year

(7 ,762,85t,432)

305,841,54{l

19,00

19.01

G batertitty

l-etter of guarantee

Letter of guaGntee (local)
Letter or guarantee (foreign)
For€ign counter guarante€
oetails in l{ote # 19.05

(7,563,873,900)

11,125,84
(216,703,381)

237,74L,469

t6a,t45,469

L58,745,469

r2,690,000

12,09QpQL

Contjngent liabiliUes

19,02 Letter of credit

19,03

19.(X

19.05

Back to back UC
Back to back bils
Back to back bills (EDF)

Baoks liabililies PAO (DEF)

ailE 1o. collection

Outward bills for collecbon
Outlvard foreign bills for collection
Inward bills for coll€ctioo
Inward foreign bills for collection

Other conungent liabilities

Travellers cheque in hand
Bangladesh savings ce(ificates

Segregadon ot other commiun€nts:
i) Documentary credits and shon term tGde related trdnsaclions
ii) Forward asset purchased and foftard d€posit placed
iii) undrawn formal slandby feilities, credit lines and commitnmts to lend:

Om year and over
Other exchange contracts

Letter oa guardnte€
a) Claim against the Bank which is not acknowledged as debt
(b) l4oney for which th€ Bank is conting€ntly liable in respect

of guaGntees gi\€n falouring:
Direclors
Government
Bank and other financial institutions
Others

r3,M8,384,050 12,518,0%,850

11O48,384,050 12,518,096,850

t1,444,9t9 15,559,578

499

51,493,000

1

215 499
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Particulars
2021 7n7n

Incomc airternait
Incomc:
Interest, dlscount and similar income
DMderd income
Fees, commassion and brokerage
GaiG less losses arisinq from dealing s€curites
Gair6 less losses arirng from irwestnent s€(Urities
Garns less losses arisng from dealing in loreqn currenoes
Income from non-banking asseE
OttEr operating income
Pofit les6 losses on anterest rate dEnges

ErFrE€3:
Interest, fee and commisgon
Losses on loans and advances
Administrative expenses
Other operaung expenses
Depreciauon on baflking 6sets

62,310,088

8,344
196,100

t,247,776,050

(6,058,s03)

158,980

2,5t0,444

48,834

r,232,64t

1,24t,87 6,527

355,009,284 @,9nlProflt befor€ tax .nd provieion

21.00 lnterest lncome

bakertilty

22.00 Intei€st paid on (bposlts and borrowangs ek:

Loans & advances
Monev at call on stlort notre
Inter€st on other accounts
Dis(ount on credit bills n€gotaated

Interest on foreign bank accounts

Interest on Baruladesh Eank accounts

Interest paid on savings deposit
Interest paid on fired deposits
lnterest paid on short term deposits
lnterest paid on call deposits
Interest paid on NBP general ly'C
Interest paid on scheme depogt
lnterest paid on others

51514,531

3,629,348
L24,59E,442

2.901,815
v,972,38

40,693,2@
406,368,016

3,594,305
347,773,074

7,555,889
35,070,889

44,W,735
808,960,238

613,L63,269 @iEi*.

1,1

19,937,210

72,537

613,163,269

124,058,460
35,006,733

1 15,

t47,68,345
17,685,885

G
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Particulars

@ 1,'.)*3i*

Amount in BDT
2021 2020

Interest on neasury bill
lnterest on treasury botds
Interest on BarEladesh Eank bills

25.01

25.00

Rent & taxes (reiated)
InslJrance
Electriclty and lighting

Postage & $amp
Telephone (ofnce)
Telephone (resrdenae)

Office & security station€ry
Publicity & advertisement

bakertitty

23.00 Inve9tmentlncorne

21,053,443
1,085,522,861

105,416,489
r,138,567,243

1,106,s76,303 L,243,983,732

24.00 Commission & erchange income

Commision
ExcfEnge g.in / (lo6s)

25.00 Other operating incom€

Locker rent
Miscellaneous earnrnqs

l.liscellan€our eamings includc recovery of bank char!e5.

Salary & allowances

27.00 Rent, tax€., in3urances, lightlng etc

1,884,514
18,052,696

r,693,622
(7,752,t26)

L9,937,21O --------T6,0-sB-E65f

72.537

Eaic Oay

Eoarrrs

8a*s confibution to provident fund
Banks contibution to gr.tuity fund
GrouD an$rance
Salary of temporary staff

2r,0n,2$
30.278,07r
3,412,554
2,239,974

357,ry

3_561.002

23,734,9A)
3t,552,479
6,84r,895
t,562,772
2,650,r?3

3.474.651

72,537 15A.9aO

_______60e25.95:L ____-___-69.!16.9,'0_

30,357,8s6

2,587,797

40,@7,7-t6

2,638,386

32,955,553 42t736ttO2

29.00 Postag€, stampc and telecommunicetion etc.

355,949
2t7,626

65,797

355,351
193,073
56,405

539.372 604,429

tt6,826
26r,782

958,040
97t,591

1,038,508 ta:r,6-i-

45

t9,46r,267
t,392,t69

250

22,48r,089
2,t64,t95

G
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Legal exp€nses
Other pofesiorEl oeenses
Gedrt rating fees

30.00 Stationery, printing, advertis€ment etc.
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35.00 Depreci.tion .nd repaiE ot tank's assets

(Gens-.| m.n.g€r'3 3alary .nd t€ea)

Baic salary
gonus

Pension fund

3200

13.00

34.00

Dir€ctor'a tGat

Ardit f.€.

CharfEa on b.n 1063€3 / writ ofi baha A rdyricaa

Waver of loans & advances

Amount in ADT
2021 2020

38E739 34s,O00

Dep.tciatlon
Fumiture & fixtures
Computer & computer equipments
Office equipment & electrical installation
Depreciations of others
Motor vehicles
Software (Intangible Issets)
Depreciabons 'Right of uae assets
NerY fumi*inq limit to executives

Repalr r,557,744
50,852,435

1,230,339

_______lg,!!E!99_

36.00 Other exDana6
OJtside clEmber entertainment
Inside .hamb€r ent rtainment

Cooputer expenses
Softirare maintenance

g@k5 & newsoaDers
Travelling expenses

Sundry exDenses
S1lflFT eloellses
Tax & ilEurame of mobr car
Cadr carryilE aharge

Office gas expenses
Loss on revaluation on treasury bond
Cash remittance
Loss on liled asset disposl
Charing ho6e maintenance dBrge

GerEral insurance
Rented premases repair
Interest expense (lease)
Traaning expenses

735,rzt
4,504

436,111
1,385,632

797,t23
698,840

r2,300
r,257,063

22,083,523
812,s09
2*,291

s1,t06
33,640
25,380

150
r94,158

t,m5
239,8(X

2,216,944
357,615

3,200,681
t72,424

6?7,926

270,798
r,742,06
1,059,923

663,527
11,8m

1,031,913
4,947,492

564,303
318,650

70,4m
5r,584
22,520

200

5,fi7
278,9r8

2,s32,3U
338,600

3,097,8s6

3s,006,733 17,685,885

bakertitty

Particulars

3,306,Ooo
702,5m

3,205,2@

3,306,0m
702,5m

3,205,2m

3l 352

44t,
6,106,827

446,735

474,t97
6,744,\q

44,777,362
25

4,876,94r
460 581

1,410,802
5,319,839

31,455,4m

G
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Note

41.o0

Pafticulars
2021 2020

37,00 Provi3lon for lo5 lnd advanoes

Pmvision for loans and advanaes(funded expogrres)

38.00 Prolrtrbn ior o{t t alancc dret GxposuE

Provigon for off balance sh€et.

39.OO

40.o0

' Created for Covd 19
provision fordimension in valu€ of inveftmert

Other provision

Provision for other asset

42-00 Lftb:tion p€rdlng .gEln3t banks

Number of litqation pending agalnst th€ bank

DenerrEd t x arpcna6/( lncdn€)

Opening deferred tar 6sets / (liabilities)
ChirE deferred assev (liabilities)

Deien€d tax cxp.n G./(lncdrG)

i) Rent, tax€s, insurance, electricity etc.
ii) Legal expens€s & other profe$onal fees
iii) StatlorEry, printing, advertisement etc.
iv) Auditors fees
v) Repairs
M) Charges on loan loss
vii) Other epenses
viai) Postage, *amp & telecommunicatiorE
ix) AdidirE account (credit balance)

1,535, 1

l3 13

43.00 Payments for other op€ratlng activities

65,344,481
20,898,436

1.038,608
386,739

r,557,744

3s,006.733
639,3?2

62,104,600
25,O22,r34

1,929,631
345,000

t,230,339

r4,588,030
fi4,429

44.00 Increae/(decreas€) ot otner Assets

45,00

Increir€/(d€cr€.s€)of othe. llabilities:

bakertitty

i) Stationery, stampt printing matefials etc.
ii) Adyance rent and advertlsement
iii) Interest accrued on invest nent but flot collected,

Commision and brokerage receivabie on shares
and debentur€ and other income receivabl€

iv) Security deposit
v) Erandr adjrdment (NBP general account)
vi) SusperEe aacount
vii) Receivable from Bangladesh Eank
viD Others

IncrEase/ (dccreaic) of other a3set':

Incrcase/ (decre.se) ot othe. liabiliues

Adjusting account credit (Note # 15.04)
Net balance due to head oFfice and other branch
Others

aL3t272t720

(50.453,707) (23,924,7 La)

I

(23,L39,912t

1,515,607
t7,s7s,123

452,600
6,459,0m

98,6m,000
688,666,790

7

615

77

0r 7
2,976,80{,616

083
2,974,775,

9//

7 972 709
98,600,000

1,542,583
35,679,534

47Lffi
6,459,m1

95 105

51,871,634 1

09531

o

N

(G

rr4,8?r,1r1 -------i658riE3t

7L,6r2,744

Anrount ln BDr
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Particulars

45.00 Cash

47.00 Earnings per share (EPS)

21,258,908
1,t44,975

711,970,905
290,5r1,060

C.6h in hand (local currerEy)
Cash in hand (foreign currency)
EalarEe with Sangladesh Bank
Balan e with other banks &fnancial iniahrtion

r2,ms,69s
637,975

1,170,688,600
122,183,54s

1,305,605,414 1,024,881848

Not Applcable Not Applicabl€

a8.00 R€lated p.rty dlsdcur€.
i) ggnificant contracG where Bank is party

and wherein directors have interesl

ii) Shares issued to diredors and executives without
consideralion or exercisable at discouotl

NrlNrl

iii) Related party tcnsactiorE

iv) Lending polkies to related parties

v) Lending to related parties is attested as per requirerrnts

vi) Loan and advances to darectorc and their related concem

vii) Busness other than bankirE business with any related
correm of the directors as per Section 18(2)
of the EankrE Companies Act 1991

viii) Irvestment in the securities of directors
and thek related correm

ix) Assets pledged as secunty for llabilitles

x) Uding of pledged collaterals

Not Applicabl€

22,227,W

Not Applicable

Not Appllcable

Not Applicable

Not Applicable

20,922,844

Not Applicable

Not Applacable

Not Appllcable

Not &pli<able

Not Applicable

Nal

NII

Not Applicable

Not Applicable

Nit

Nil

l.luhamm.d Xh.lld Mahmud, FCMA
Head of Finance

Md.
Country

bakertitty

Amount in BDT

-li'lr -rtr,r

N

o

G
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fational Eank of Pakistan
Bangladesh Branches

Balancc with other Banks outside Banglad€sh (iostro Account)
As at 31 De.rmber 2021

PC Bank A/C
Number ^lcTvpe

Currency
2021 202fJ

FC Amount Ex, Rate Equivalent BOT FC Amount Ex. Rate Equivalent BOT

9010704000

90r0705000

90r0707000

9010708000

901160201I

901r602012

9011602021

9020407003

90r1@2031

90r1602032

901r602041

901r602042

90rr602051

90r1602052

9010706000

CD

CD

CD

CD

CD

CD

CD

CD

CD

@

CD

CD

CD

CD

ACU $

ACU $

USD

USD

USD

USD

AOJ $

AC1J $

]PY

]PY

EURO

EURO

GBP

GBP

USD

9,2s4 85.35 789,AO2

\318,722 8S.35 112,552,895

6r,294 85.35 5,231,461

63,4r9 0.77 48,959

34,9t4 96.59 3,372,393

r.633 115.l5 188,035

9,254 84.45 78t,473

885,551 84.45 ?4,784,?56

6r,294 84.45 5,176,296

63,4t9 0.85 53,735

2,O23,922 103.53 209,s28,r06

1,633 114.33 186,694

122,143,545 29O,5tt,O50

46



6
cro
-o
-
=.
€

@
.tion.l 6.nk ol P.kirtrn
Ba.gLdc.h a..nch!.
Fircd Asrct SchcduL

Ar.a 31 O...mt . 2O2r

3
o
z
g
2607

tt,o27,x7

t6,654,077

{9,283,105

8.570,116

13,911.27a

20,099,356

2,E96,209

1,891,520

r,717,930

7,222,726

t27A,M

171,203

8,39,601

939,098

3.434.6$

t,lt7.930

10,909,2ss

1,349,014

474.203

11,652,100

919,098

l0%

20%

33.33%

20%

20%

33.33%

20%

3,39t,208

1,393,956

4,802,428

t,226,273

7

4,907,9r0

624,146

3,89r,520

r,717,9{

7,222,726

\274,M

174,2O3

&394,a)r

939,O98

3l-OR-21

27,923

3,261.790 4,29t

D6-20

84,807

L 1

n

I 9 204

157 211 157 277

,97 1

44t,428

323,974

6,t06,s27

r22,7@.92

6,744,t90

314,352

01-Ja.-2101-ran-21 01-J..-21

1o

t3,136,447

14,936,147

42,060,380

7,29t,710

13,437,07r

t1.7U,155

l,957.lll

9l

9

7t r8

925

31-O<-21

a2

16,971,083

16,654,0n

s2,969,635

8,640,744

t3,9tt,274

23,356,855

2,4%,209

925I

4013l

14

l2

fr.-O*-21

t1 12 10+ 13

13,577,875

15,260,121

48,L67,106

13,911,267

18,448,945

2,271,453

950
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Natlonal gank of Pakistan - Bangladesh Branch€!
oilclo3u1e3 under Pillar lll of Ba.ol lllforthe year ended 31 December 2021

Quantitative Disclosure

OlacloauaDs faame*o

Oisclosures harn€work and requirement are ia line with the Basel-lll guidelines and subs€quent ammendrEnl lhere on issued by lhe
Bangladesh Bank.

Capltal atruc{ure

Oualltative dl.cloaur!
The Bank's totalcapital as ot 31 Oecember 2021 was BDT 4,172 68 million out of which 98.20./0 i.e BDT 4,097.39 million was under Tienl.

highest qualrq of Capital elerEnls and remaining 1 .8'ld i.e. BDT 75.29 million was u nder Tier-ll. The main leatu res of our Tiecl capital is

BOT 14,392.56 mrllion kept with Bangladesh Bank as per seclion 13 (4) of Banking Companies Act 1991 and the rernaining (10.29517)

million is the retained loss due to specjfc provision agaanst dassilied portfolao as al 31 December 2021 . The Bank's Tiecll caprtal consists of

general provision ot BOT 62.31 million and rerEining BDT 12.98 Million pnlliminary expenses approved as capital as at 31 December 2021.

The proportion ofTieFl& Tier-llcapilalas per BASEL lllguideline has been duly maintained.

Annexure C

Obclolule pollcy:

Following disclosures have been made by National Bank ot Pakislan Bangladesh Branches (lhe Bank") as per ils approved policl to observe
lhe disclosure requiredEnts sel out by the Eanghdesh Bank (BB) in Eangladesh Bank revised guidelines on nsk based caprtal adequacf
under Basel lll to compleftEnt the capital adequacy requirements under Pilla. lll.

Scopa ot appllcationr
Qurlltuve dlacloauI!
The risk based capilal adequacy franEwork applaes to Nalional Bank of Pakistan, Bangladesh Operations, on ' Solo gasis" as the Bank has
no subsidiaries or sonillcant equity investmenls in any other separale entity rather operating n gangladesh as a Branch of loreign bank,
Nalional Bank of Pakistan is a state owned bank, inco4orated in Pakistan.

Ou.ntllrllve dEcloauis
The Bank's capital as at 31.12.2021 slood BDT 4,172.68 Million Though the CapdalAdequacy Ratio (CAR) is 31 01 % much more above
than lhe minimum requireoent of 10% of Risk Woighled assets and there is an excess in the capilalof BDT 172.68 Million as at 31 12.2021

Arnounts in
Million BDT

A) Amount o, Tlsr-l clpital
Fully paid-up capitau capital deposited with BB
Non-repayable share premium ac@unl
Slatutory resetue
General reseNe
Retained eamlngs
Minorily interesl in subsidiarles
Non-cumulative irredeemable preferences sharcs
Oivirend equalisalion accounl

14,3S2 56

(7 457 .01)

6,935.55

(2.838.16)
4,097.39

bakertittyG
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B) Arnount deducted from Tior-l capltal
. Goodwill
. Shortfall
. Others

C) Not total of Tler'l gapit l (A+Bl

O) Tot l.mount ofTler 2 cepibl, net otdoductlons from Tior 2 capital

E) Tot.l ollglble caplt.l (C+D) 4,172.68
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C!pltrl rdeouacv

Oualllatlve dlacloaurr of cepilal edoqurcy
The Bank was adequately capitalized throughout the year. Quarterly Capital repoling under Basel-lll guidelines has been made accordingly.
Bank is in the proaess ot preparation its own lnternal Capital Adequacl Assessment Process (ICAAP) documents. The Bank's managemenl
is wellinvolved in Capital Adequacy issues

The Bank's Capital Adequacy Ratio (CAR) as at 31 Oecember 2021 is 31.01 % as against the minimum requirernenl of 10% as of 31

Oecember 2021 as per BRPD cirorlar no. 10 dated 10 March 2012. Tier-l capitial was 3046 % ol nsk u/eighted assets {RWA) againsl
fiinimum requirement of 5% of RWA

Mlllion BDT

A)Amount of aEguletory capittlto meet unfor€seen losso!
Arnount of mrnimum capitalrequired to meet credit risk
Arnount ol mrnimum caprtal required to rneel nrarket risk
Arnount ol mrnrmum capilal requiled to rneel operaljonalnsk

.345.38

Mlnlmum Capitel Requirement (MCR) 4,000.00

4.172_68

8) Aatual capital m.lntrlned
Total tier I caprtal
Total tier ll capital

Totral tier lllcapdal

4.097 39
75 29

C) Addltional capft.l overllCR melnlalned by the Bank

% of capltal adequacy required
Tire I

Totel
% of c.pital .dequacl mrintained

Trrc I

Total

Credlt Risk

Oualltative Olacloaur€r:

The general qualitative disciosure rcquirement wilh respect to credit risk indudes the following

172.64

5 00%

10.00%

Deffnl0on oI oeat due end lmoalrcd llorrccoununo oumoaaa) alaeta

According lo the Bangladesh Bank's Guidelines on Risk Based Capital Adequacy, claims thal are pasl due lor 90 days or more are clubbed
under lhis past due category. Apart from Easel lll requirement bank is maintaining ils past due loan in accodance with the ERPD 14 dated

September 23. 2012 on loan class ication and provisioning

De3crlotlon of eoorcachei ,ollowed for aoeclfic rllowence3 and rlat3tcal method!.

The Sank 6 iollo /ing the stiandardised approach in linewith Bangladesh Bank guidelines and no other stalislical rnodel is used apan from the
superyiso.y procedures prescribed by the Bangladesh Eank in this regard

Bank's crodit riak han.g€m€nt policy

Credit risk is one of the major risks faced by the bank. This can be described as potential loss arising from the lailure ot counlerparty to
perfom as per contractual agreed€nt with lhe bank. The lailure may result kom unwillingness ot the counterparly or decline in has/her

tinancial conditjon. Therefore bank's c.edit risk management aclivrties have been designed to address all these issues.

bakertitty

1.053.11
59.28

232.99

G

The bank has segregated duties of lhe officeryexecutives involved in credil relaled activilEs. Credit approval, administralion nronilodng and

recovery function have been segregated

30 450

3LU%

Quantitative disclosure of capital adequacy

49



ACNABIN
Chnrt0ul Accolltantt

Ouantitative discl03urs

ln lne with above guidelines, lhe Bank reviews the loans and advances lhroughout the year so as to assess lhem in order to maintiain the
provision roquired lhereagainst at the end oflhe each qua(er duing the year

Provlalonlng l.toa
The specilic povisioning rates on loans and advances is being mainlained as guided by BRPD circular no. 14 dated 23 Seplernebr 2012 and
other subsequent ammendments of the same.

Bato ,or provlrlon
Provision is lo be made at the prescdbed €te on the net loan amount aner deduction of the amounl of inlerest in suspense and lhe allowable
value of eligrble securities from lhe outstanding balance of classifcd accounts in line wlth the above guidelines.

Moreover, BRPD circula. no. 14, daled 23 September 2012 also war.ants frJnher provisionog based on our qualitative Judgmenls in case

where any uncertainty or doubts arjses in respect of recovery of any crntinuous loan. dehand loan or fixed term ban, whEh will also require

lhe Bank to classify such loans on the basis of qualitalive judgment.

Tolal oxpolures of credit risk

A" Funded
a) Domestic
b) Overseas (Noslro Balances)

Amounts in
Million B0T

26.018 76
12218

B. Non-Funded
a) Dornestic
b) Overseas

25,140.95

116 86

116.86

bakertittyG

Credit risk has been considered as one ot the nbst significant dsks in tenns of sustarnability, regulatory and capr'tral requirerEnls, which

Nalronal Bank of Pakistran, Bangladesh Operations is exposed to. Bank's pohcy is to develop a high quality and diversfied credit portlolio

compdsrng of corporate, SME and retail / personal cuslolrErs in Bangladesh towads better credil nsk rnanagerEnt- Credit nsk nEnagefiEnt

f@uses on lhe quali9 of cuslonE/s individual loans as well as the overall loans and advances portlolio, examining and reporting the

undedying Lends, crncentrations and ensuring a suslainable ciedil risk culture throughout its Bangladesh Operalions Credl nsk

managernenl syslem of the Bank also closely monitors the changes in economic and nE*et conditions and guides business and lunctional

nEnaoement at all levels on lheir credit portiolio.

Thu3 the scope ol credit risk ftEnagement and identification practices need to follow the procedures below:
To identit and manage credit risk, the Bank engages in proc€dures st/ch as-

i. Sel up and follo$/ welldefned strategy lor credit ofigination and relationship managefiEnt
ai. Follow Credit risk analysis and miligalion stEtegy both at pre and post approval level
iii. Follow defined Loan docu(€ntation and credit adminrstlation procedurcs
iv. Melhodically approach Recovery and nunagemenl of problem loans
v. Establish best practise for Portfolio management
vr. Convey credit status through reFrorling

The Bank uses intemal lending guidelines and procedurcs lo ensurc that all lending offcers undeBtand tie Bank's eppetite for risk n
servicing counter parly requirements, and lhus facilrtales evaluation and appoval ot individual c{edit lransaclions. The Bank has slandad

(€thods of amlFing various risk asp€c1s anvolved in exlending credat, consadering risk areas such as business isk, fnancial risk,

rnanagement risk. sedJrity risk, etc besides continuously rcviewing the exposures and concentrations of lhe customer, group, industry,

geography and lending types. OutconE of these risk analyses is used lo establish rnternal credit nsk grading for each bo.ro^/er.

llntonance oI apoclffc provbion

Natioml Bank of Pakistan, Bangladesh Operations stnctiy complr€s wilh its intemal credit procedure prepared in line wilh prevailing
Bangladesh Bank's guidelines including BRPO circular no 05 dated 05 June 2006 and also made necessary arnmendrnend as per BRDP
Circular No 14 Oated September 23, 2012 conceming managerEnt of non-p€rforming loans, loan classifcatjon and provisioning.
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bakertitty

C. Diltributlon of rlak expoaurD by cl.lm!
a) Cash and cash equivalents
b) Claims on Bangladesh Government and Banoladesh
c) Claims on other sovereigns and central banks'
d) Clairis on Bank for intemational setilements,
lntemational Monetary Fund and European Cenlral Bank
e) Claims on multilateral developrEnt banks (MOBS)

0 Claims on Fxrblic seclor elltities (other than Govt. of Bangladesh) in Bangladesh

9) Claims on banks A NBFIS:
Matudty over 3 nrcnths
Matunly less lhan 3 rnonths

h) Claims on corporate (excluding equity exposure):
i) Claims under credit risk miligation
j) Claims categodsed as retail portfolio & srnallenleerise
(excluding consumer f nance)
k) Consumer linance
l) Claims lully secured by residential property
m) Claims fully secured by commercial real estate
n) Past due loantNPl
o) lnvestments in premises, plant and equipn€nt and allother fued assets
p) Claims on fxed assets under operating lease
q) Att olher assets

i) Claims on GoB & BB (advance inconE tar)
ii) Staft loadlnvestnEnts
iii) Other assets

4 Ofl-bahnce sheel rlems:-
Claims on Banks:

Maturity over 3 monlis
Matunty le$ than 3 rnonths

Claims on coaporate
Retail portfolio and small enterprisos

'12.73

15,627.26

6 251 99

64 07

116 86

26,257.81

13,720.85

13 861 23

13,720 85

E. Grca! nonrodormlng rlaeta ( NPAa)

Total loans and advances
Non-perfo.ming loans and advances indudino SMA

Special mentioned ac.ounl (SMA)
Sub"standard (SS)
Doubttul (DF)
Bad/loss (BL)

Total non-pe,formlng loanr and edvenca!

Non-perfoming assets (NPAs) to oulstanding loans and advances (Excluding SMA)

G. ovemenl o[ non-po.fo.mln9 33$t ( NPAS)
OF€ning balanc€
Addition during the year
Reduction duing the year
Closing balance

H. ov€m€nt ot.pecltlc provlalona for NPAS

Opening balance

&Ldr Provisions made during the period

lets rwite-oft
lgE!. Wnle-back of excess provisions

Closing balance

13,720.85

98 99%

13,748.31

127.46)

13.720.85

7,379.82

128.54

(3e 51)
7.468.85

G

51

D. Detalls of exposu6 undorcredit risk mitigation (CRtii)
. Claifts secured by linancial collateral
. Net exposure afler the application of haircuts
. Claims secured by elErble guaranlee

122.18
85.80

5zl 59

111.14

3.811.19
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Repayable on demand

Total loans and advances

bakertitty

l.lndustry wis6loans and edvancas
I Texlile industries

2. Food & allied industries

3. Pharmaceuticalsinduskies
4. Leather,chemical, cosmetics industries etc
5. Cement & ceramic industies
6. Service industries( CNG)
7 Ptastic industdes

8 Telecommunication & mobile industry
L Others

J. Geographical location wise loans and advanceg

ln Bangladesh
Dhaka Division

Chitkgong Division

Sylhet Division

Khulna Division
Rajshahi Division
Rangpur Division

Outside Bangladesh

5,306
194

269

36

481
7,575

13,861.23

't3,861.23

13,861.23

12.591.28

1.269 95
1,269.95

't3,861.23

7.54
550.05

3,801.87
594.61

7,627.23

9.98

K.Residual maturity grouping of loans and advances
including bills purchased and discounted

With a residual maturity of:
Not more than 3 months

Over 3 monlhs but not more than 1 year
Over 1 year but not more lhan 5 years

More lhan 5 years

ln Banglade3h:
Cash credit

Loan against imporl rnerciafldise
Loan against trust receipt

Loan against cash lncentive

Overdraft

Demand loan

Term loan

Packing credit

13,755.46

105 78

L, Loans & advances (loans, cash credit & overdrafts etc)

lnside Bangladesh
Bills purchased and discounted (Note # 9)

G
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@

12,877.34

512.O4

57 32

109.94

304.56
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'The lnfomauon prcvldod from page nlmbor53lo 58 ha. t e€n mado ln linewl$ the lasl LCR end I{SFR ropo( aubmittad to
Bangladeah Bank, not brsed on thoae financlal strl€mants.

Aa!ota

Oualitativo dl.cloauIl

Alsets of the Bank includes both banking book assets and trading book assetg. Trading book assets consist of loreign currency in hand,

balances ol nosto ac@unts and investment in treasury balltbonds under Held lor Trading (HFT) while all other asseb of balance sheel sucl

as loans and a(tuanc€s, investm€nt an treasury billvbonds under Held lo Matuflty (HTM), nbney al €ll and shorl nolic€ and all lixed assels

are the part of banking book assets. Assels arc also divided in eaming assets and non earning assets. The Balance Sheel size of lhe

Nationel Bank ol Pakistan, Bangladesh Operations as on 31 December 2021 increased by 0.04% compared to 31 Oecember 2020. All lhe

fxed ass€ts ol the Bank a€ properly insured. Apa( from lhe credil po.tfolio of lraditional banking actav[ies and lixed assets, the Eank has

signilicant amount of investrnent in lreasury bonds.

Eamlng a$€t3:

Following assets are included as eaming assets as these are generating revenue for the Bank:
Loans and advancetcaedit portfolio;
lnvest ientsi

Foreign curencl held with Bangladesh Bank and overceas corespondent banks from which we eamed interest.

Cash in hand and balance with Bengladesh Eank and il's agent bank in local currency
Fixed ass€ts
Olher assels
Foreign cunency held with ove6eas correspondent banks' cufient account from which we do not earned any inlerest

Ovorall loans and advances as al 31 December 2021 stood at 13,861.23 millaon registering 1.53% decreased compaGd with 31 December
2020. Overall investfiEnts as at 31 December 2021 stood at 8DT 14,456.57 million registering 0.55olo negative growth compared with 31
Oecember 2020

Assets are monitored on a rcgular basis to cope with unexpected risk. Assets Liability Committee (ALCO) monitors and revie$s the behaviour
paltems of the assets Assets arc classified as per lhe directives of Bangladesh Bank

Assets are classmed as p€r directives and guidelines lirne lo tirne issued by Bangladesh Bank. Classif€d bans and advances of the Bank as
at 31 Declmber 2021 was gDT 13,720.85 million which is 98.99% of totial loan portfollo. Classified loans and advances have decreased by
BDT 27.46 million comfsred to the year 2020. Adequate specific provision has been kept against suci classrfied loans and advances as per
Bangladesh Bank guidelines.

Ouantative Oisclosures Amount3 in
Million 8DT

i) Bantlng book a3sota
A Cash in hand and balance with Bangladesh Bank excluding foreign currency (FC)
B. Ealance with other banks excludang FC

C. Money atcalland on short nolice

D. lnvestrneot (HTM)
a. Governd€nl
b. Oualifying (banks, etc)
c. Equilres
d. Ohers

E. Loans and advances
a. Past Due

SMA
SS
DF
BL

b Unclassified

71320

713-20

14.

13720 85
140 38

13,861.23

bakertitty

14,392 56

o

N4

G

Non-eamlng aa3ots:

Non€arnirE assets are lhose asets from which do nol generate rcvenue. Following are the components of non-€arnrng assetsl
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F. Risk werghted assets (RWA)
a. Eelow 100% RWA
b. 100% RwA
c. Above 100% RWA

G. Ratng Stiatus

a. Rated assets

b. Unrated assets

H Olher assets including fxed assets

l) Total banklng book aaaoB

li) TEding book .8!ot!
1. Foreign cu(encies held in hand
2. Foreign cuftencies held in Bangladesh Bank and noslro acarunt
3. Inveslrnent (trading)

a. Govt. (partofgovt. HTM it held above lhe required SLR ariount)
Ill Total tr.dlng book !33eb ('l+2+3)

Tot l .r.at3 (l+ll)
656.41

33.509.80

lletiod! uled lo moalur9 m!.kat ri3k
According to ganglaclesh genk guadehne, National Bank of Pakistan, Bangladesh Operation is presently following the slandardised approach

lor markel risk under Sasel lll

Market risk managoment syatem and polici8 and proce3!6 for mltlgatlng merket risk

The Benk has an independent market risk framework to assess, manage and controllhe risk management funclion, which is responsible lor
measuring rnarket nsk exposures in accordance with prescribed policies, and rtloniloring and reporting these exposures against the approved

limrts on a daily basis according to Bank's appetile for markel risk.

bakertitty

3.986.39
32,953.39

064
591.76

64 01

Eouities: Di3closurc3 for banklno book oosltion
Oualitative di3closur€
The Bank has no investrnenl in quoted shares.

lnterBt l-ate d* ln tho b.nklno book {lRRgBl
Oualitative di3clo3u.E
lnteresl rate risk refe6 to fluctuations in Bank's net intercst income and the value ol its assets and liabililies arising lrom inlemal and external
faclors. Extemal faclors cover general economic conditions.

lnternal factoG include the composilion of the Bank's assets and liabililies, quality, matunty, interest rate and re-pricing period of deposits
borrowings, loans and investmenls.Rising or falling interest lates impact the Bank depending on Balance Sheel posationing. lnterest rale risk
in p.evalenl on both the assels as well as the liability sides of lhe Bank's Balance Sheet.

irrftet rl3k

arlct ri3k h tiadlng book
Vle*a ot bord of dlroctol! on ma*et dsk

Market risk is the risk of adveBe revaluation or rnovernent ofany linancial instrurnenl as a consequence ol changes in ma*et pnces or rales.

Ma*et risk exists in all trading, banking and inveslment poatfolios but for the purpose of lhis reporl, il is considered as a risk specitic lo

trading book of the Bank. The major lypes ot nErkel risk as specilied in the Risk Based Capital Adequacy (RBCA) are as follows;

i. lnterest rate risk
ii. Equity postion risk
iii. Foreign exchanqe risk and
iv. Comrnodfty risk

Anbng lhe above list, the main types of fiEftet dsk fac€d by ihe Bank are interest rate dsk and foreign exciange nsk. The managernent ol
Bangladesh operations has given significenl attention to rnarkel dsk in tGding book to asses the potential impact on lhe Bank's business due

to the unp.ecedenled volatility in financial rnerkets.

G
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Quantitative dasclosure

lntarBt r.te ri3k

lnter*l Rate Risk (lRR) is a rnajor source of rnaftet dsk and is unavoidable in any llnancial instrtulion where the re-priong of assets and
liabilities ale nol identically rnatched. The ALCO of Bangladesh Operations manages the potenlial impact, which mighl be caused by the
volatility of chanoes in the nErket interest rates and yield curves.

The s€orrities Oreasury bills/bonds) acquired with the intention to trade by taking advanlage of short-term price and jnterest rate movement
is classifed under lhe lrading book. The ma*ed to market (MTM) of securities in the trading book is dono at rnarket value as per lhe
Bangladesh Bank ouidelines.

FoElon archenoe dak

All forcign exchange exposures and related dsks are revies,ed by the ALCO monthly, whrch provides additional guidance to treasury dealing
room in rnanaging the risks. This is to ensurc thal any adve6e exciange rale nbvernents on the resulis ol the Bank due to un-hedged
foreilrn exchange posations are restrained within acceptable parameters.

ln acldition to daily revaluation ol spot position and rbnthly revaluation of foMard positions lhe lreasury uses Value at Risk (VaR) to asses
the market risk. VaR provides a single number to lhe managemenl that reflecls lhe filaximum loss, whrch can occu. witiin a @nfidence level
over a certain peiod ol time.

Mlllion BOT

59 28

59.28

Presenlly the bank is ftaintaining adeqiiate capital to matigate its operational risk as per RBCA guideline by following the "Basic Indlcator
Approach".

The capil,al requirer€nts for:
A. lnterest €te risk

a. Equr, position nsk

C. Foreign exchange risk
D. Comdbdity risk

Ooeratlonal .isk
OuallLtlve di3clorure
The Managemenl ol National Bank of Pakislan has strong corporate governance and bank operalional risk is well rnonilored as a part of dsk
managemenl p{@ess A sound internal prccess lo assess the operational risk through a robust Inlernal Control mechanism is in place.

Operational risk Managernent process applied are as tollowsl
Risk based Audlt has been rolled out to keep operatronal lapses at a minimum level rn our all Branches by reinlorcing lniernal Audit
throughorrl the year by ICC- lntemal audil leam, Regional Offic€ as well as Head Ofiice Pakistan lnspection team as a continuous pro@ss via
on line and oo s e audtung lhrough periodc basis

ln addilion tollowing m[igating sleps are taken:
a) Cleat managenEnt reporting lines for each business units and branches with empor'/emenl and accountabilily
b) Appropriate segregation of dutres
c) Due diligence process in estrablishing cuslonEr rclationship
d) Regular stafl rotalionnaansferc
e) Regular system gene6ted reporting to identify exceptionalt ansactions

0 Blanket lnsuGnce cover againsl potential losses lrom intemal & external events.
Perforrnance gap of executives and staffs are being review€d at the ManagerEnt Committee Meeting and Audit Committee rneeling and also
in op€raiion meet,ng held on monthly basis. Mitigalion steps are decjded and mplemented accordingly.

Polential extemal events: Counter-party Risk are $/ell ln nilored with enhanced due diligence. Extemal lhreats Like, Paymenl gatelvay

Control, Acc€ss Controu Firevrall etc. has been put in place and etfectively working.

Operational Manuals are in place and Operating lnstructions are being circulaled regarding operalional process with a view to mitrgation of
opeGlional nsk Business Contrnuity Pla Oisaster recovery site have been already worked out and arc in place HO leam n in the process

to finalize the details of BCP

bakertilty(G



ACNABIN
Chartered Accoununts

Quantitative Disclosure

The capitalrequirements for operational rlsk

Liquidity ratio

Million BDT

232.99

Liqudity Risk is ihe the risk lhal the bank does not have sufficienl finaocial resources to meel ils obligations
as they fall due or will have to do so at excessive cost The risk arises from mismatch in lhe timing ol cashflows

The objective of liquidrty framework is lo allow the Bank lo withsland very severe slresses. ll is designed to
adaptable lo change the business modes, markets, regulators The liquidity risk management framework requires:

' Liquidity to manage by Bank on stand-alone basis with no relaance on the Bangladesh Bank;
'to comply wilh all regulatory limils;
'to maintain positive stressed cash llowl
'rnonitoring lhe contingent funding commitments:
'moitoring the structuraltemr mismatch between maludng assets and liabililiesl
'maintenance ofribusl and practical liqudrty conljngency plan;

'maintain diverse sources offunding and adequale back up lines;

Liqudity management ofthe Bank is cenlercd on the Liqudity Cove6ge Ratio ( LCR) and Nel Stable Funiding Ratio (NSFR) based on EASEL
lll. The Bank hasALM ( Asseet liability managemenl) desk to manage lhis risk.There are others tools like SLR,CRR,AD Ratio,MCO,MTF etc

The Bank has adopted Liqudity Coveragr Ratio ( LCR) and Net Stable Funding Ratio for liqudity risk managemenl. LCR ensures thal Bank
mainatains enough high liqudity unencumbered liqud assets to meet its lLqud[y needs for 30 calendar t]me-line whereas NSFR ensures
availability ofstable funding is greater lhan requiled funding over 1 year period.

Bank has Asset Liability Management Committee (ALCO)to rionilor the liquidity risk on a monlhly basis

Quantitative Disclosure
Amounts in
Million 8DT

Liqldity coverage ratio (%)
Net slable funding ratio (%)

Stock of high liquid assets
Total net cash outflors over the next 30 calendar days
Available amount of stable funding
Required amount of stable funding

91.740/o

28.500/o

1.247.40
1,359.71
7.338.04

25 750.17

Leverage ratio

Qualitative diBclosure

Leverage ratio s the ralio oftier 1 capitalto tolalon and off-balance sheet exposures. The leverage ratio was inlo the &qSEL-lll framework

as a non-nsk based backstop lamit, to suppliment risk-based capital requirernents.

ln order to to avoid building up excessive on and off balance sheet leverage in the banking system, a simple lransparent, non risk based
leverage ratio has b€en introduced by the Bangladesh Bank The leverage ratio acts as a credible supplementary measure to the isk based

crpital requirernents. The leverage ratio is intended to achieve the following objectives:
. constrain the build-up of leverage in lhe banking seclor which can damage the broader linancial system and the eco.omy
. reinforce the sk based requi@ments with an easy lo undersland and non-nsk based measure.

The Bank has calculated the regulatory leverage €tio as pe. the guideline of Basellll The numerator, c€pilal measure is calculated uslng the

new definition ol Tier I capital applicable from O1 January 20'15. The denominator, exposure measure is calculated on the basis the Basel lll
leverage ratio framework as adopted by the Bangladesh Bank The exposure measure generally follows the accounl ng value

bakertiltyG
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Quantltatlve disclosure
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Leverage ralio
On balance sheet exposure
Of balance sheet exposure

Total Oeduction fom on and ofl balance sheet exposure/regulatory adjustnents made lo Tier
1 capital
Tot l arporure

2021
BOT

17.500/6

26,140.95
116.86

2 838 16
23.419 65

NBP BD operatrons focuses to atlract , retain and rnotivate top talenls to rneet ils objeclives. Bank has a competitive pay and benefils
packag$ to fulfll its objectives

Banks rewads strategy aims to reward success ln order to ensure alignrnent between remuneraton and Bank's business slrategy. indivrdual
remuneration is delermined through assessrnent of perforrnance delivered agarnst both annualand long(erm objectjves

NgPs reward package consists ofthe following key elements:

Fixed Pay:

The purpose of the fixed pay is to attract and retain employees by paying rnarket competitve pay for the role, skills, and experience required
for the business This includes basic salary, LFA and other allowances in accordance with local markei practices.

Bon€llt3 :

NBP Bangladesh operations provided benefts in acco(dance wlth local rElket praclrce There are medical insurance and life insurance policy
for employees

-Key Fealures ot NBP BO Operalions remuneration frarnework include:

'a&sessfi€nt ol perfornance wlth reference lo dear and relevaol objectives

the use of disctetion to assess the extent to whirrr perfonnance has been acl eved

Quandtlve dltclolure8:

Number of meeting held by mainbody overseeing remuneration du ng the llnancial year

Remune.ation paid to the filarnbody oveEeeing rchuneration during the fnancjal

Numberol employees having rcceived a variable remuneration award during the linancialyear

Guaranteed bonuses ar aded during financial year

Number of employees
Total arbunl of gurante€d bonuses

Sign-on awards made during the linancial year:

Nurhber of employees
Total anrounl of sign-on awards

Ni

NI

NI

68

NI
NI

G
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Variable pay
Deferred
Non-delerred

bakertitty
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Severence payments during lhe nnancialyear:

Number of employee
Total arnount ol 6everence paymenl

Totalarnount of outstanding deferred remuneration ( ln cash)

Tolal afircunl of delened remuneration paid out in the finanoalyear

Breakdown ol amount of remuneration awards for the financialyear

Fixed and variable

-$-
XI-

it

r
IIr

-$I
-$I

G
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National Bank Of Pakistan
Bangladesh Branchos
Financial Highlights

For tho yoar ended 2021

Particulars
Amount in BOT

2021 2020

Paid up capitaucapital tund

Tolai equity/capital

Total aigets
Total deposits

Tolal loans and advances

Total contingent liabilities and comitments

Credit deposit ratio

Percenlage of classified loans against total loans & advances
Proft affer tax and provision

Total amount ol classilied loans & advances

Provision kept against classified loans & advances

Provision surplus,/ (deficit) against classified loan

Cost offund
lnterest eaming assels

Non-inlerest eaming assets

Retum on investment (ROl)

Retum on assets(ROA)

lncome from investment

Earning per share

Net income per share

Price eaming ratio

3.50%

28.909,563,395

4,700,233,970

7.63%

0.91%

1,'t06,576,303

Not Applicable

Not Applicable

Not Applicable

14.'t63.513,703

4,042,545,159

33,547,136,668
'17,132,293,226

14 ,07 5,914.977

12,755,838,319

82.160/o

97.67'/.

l2os ,243,s71)
't3,748,311,425

7,379,819,084

't4,163,513,703

4.172.681.705
33,609,797,365

16,709,373,821

13,861 ,231,217
13 ,32? ,617 ,549

82.95%

98.99%

305,841,540

13,720,850,086

7 .468,851 ,524

7.05%

28,961 ,01 4,004

4,586,122,664

8.810[
-0.620/o

1.243.983,732

Not Applicable

Not Applicable

Not Applicable
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